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In Coming 
[ssues: 


Devetopments during the past 
several days in the copper situation 
have materially changed the status 
of this industry, and investors hold- 
ing shares representing this group 
should now reappraise the com- 
panies’ nearer term prospects. New 
data and figures are now being 
gathered, and an analysis of the in- 
dustry and its securities is being 
prepared. Its results will appear in 
an early issue. 


Many individuals seem to prefer 
stocks selling in the lower price 
ranges, and purchases often are 
made without due regard to the very 
uncertainties which constitute the 
reason for the absence of better 
prices. Intelligent analysis and 
selection, however, can often uncover 
low priced issues which appear to 
have better than average possibili- 
ties. In a coming issue there will 
appear a number of selections re- 
sulting from careful examination of 
the lower priced field. 


How will your company fare under 
the new schedule of corporation 
taxes? Of course, it is still too early 
to attempt estimates on the basis of 
1935 results, but the use of the 1934 
figures affords a very valuable in- 
dication of this probable added 
burden—assuming passage of the 
proposals in their present form. The 
income of about 75 of the country’s 
leading companies will be analyzed 
with respect to application of the new 
taxes in a study scheduled for early 
appearance. 
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The Baltimore and Ohio Railroad Company 


SUMMARY OF ANNUAL REPORT FOR YEAR 1934 


CONDENSED BALANCE SHEET 


HE Annual Report of the 
President and Directors for 
the year 1934 is being mailed 
to Stockholders of record. This Material and Supplies... 
report summarized in part shows 
the operating results and other 


Investments: 


Current Assets: 


Cash and Special Deposits... . 


matters of interest as follows: 


CONDENSED INCOME ACCOUNT 


Year 
1934 


Capital Stock: 
Preferred Stock 
Common Stock 


with 
(I) Increase Assumed 


(D) Decrease Subsidiaries 


Investment in Road and Equipment........... 
Investment in Separately Operated Subsidiary 

and Affiliated Companies.................. 


Total Capitai Stock 
Unmatured Interest Bearing Obligations: 
Bonds and Other Obligations Issued or 
Unassumed Obligations of Operated 


ASSETS 
$ 981,388,267.09_ 


90,743,557 .10 
107,869,063 . 39 


$1,180,000,887.58 


$10,223,446 .56 
9,116,686 .73 
11,371,360.40 


Total Current 30,711,493 .69 

Deferred Assets and Unadjusted 


LIABILITIES 


256,295,347.92 


$ 315,158,509.87 


43,138,200.00 
10,450,400.00 


Operating Expenses............. 99,337,784.12 I 8,968,083 .71 Unmatured Interest Bearing Obligations........ 691,053,234.27 
urrent Lia es: 

Net Operating Revenue..... $ 36,201,611.16 D  $5,220,941.41 Audited Accounts and Wages Payable...... $  9,373,136.46 

Taxes, Equipment and Joint Facil- Accrued Interest Charges............... 9,014,011.39 

nter-Company Non-negotiable Accounts... . ,392,054.1! 

Rents, etc. (Net)............. 5,109,571.47 I 38,669.78 7/286,635.57 


Income Available for Fixed In- 
terest and Other Charges....... 
Interest and Other Fixed Charges. 


$ 28,787,510.93 
32,613,262 .96 


Total Deferred Liabilities and Unadjusted Credits....... 
Corporate Surplus ......... 


$5,132,591 .90 


Net Income or Deficit..... 


$ 3,825,752.03 


D 

D 1,102,067 .92 

D 


$4,030,523 .98 


101,556,854.89 
83,631,575.30 


$1,215,569,128.28 


REVIEW OF OPERATIONS 


Operating revenues increased $3,747,142.30. or 
2.84%, over 1933. Revenue from freight traffic 
increased $2,918,167.45, or 2.57%, while rev- 
enue tons carried increased 5.37% and revenue 
tons one mile increased 4.22%. Revenue from 
carriage of passengers increased $349,236.73, or 
3.56%, While passengers carried and passengers 
carried one mile increased 9.34% and 7.06% re- 
spectively. The increase in passenger business is 
due, in part at least, to improved service and the 
more comfortable mode of transportation af- 
forded in air-conditioned coaches. Other trans- 
portation revenue from carriage of mail and ex- 
press and other sources increased $479,738.12, 
or 5.57%. 

The total operating expenses was $99,337,- 
784.12, an increase of $8,968,083.71, or 9.92% 
over 1933. The total maintenance charges was 
$39,822,790.37, an increase of $4,871,.770.51, or 
13.94%. The increase in maintenance of way 
Was $844,935.31, and in maintenance of equip- 
ment $4,026,835.20, of which latter $1,630,- 
705.06 was due to increased charges account of 
depreciation of equipment effective July 1, 1933, 
and the remainder to larger expenditures in the 
general repair of equipment. Transportation ex- 
penses increased $3,674,057.44, or 8.39%. The 
largest single item of increase in transportation 
expenses was for fuel for locomotives of $2,395,- 
788.56 caused chiefly by the increased price due 
to application of code regulations under the 
National Industrial Recovery Act. 


INCREASED EXPENSES 


In addition to the expense of handling the in- 
creased traffic of the year, the important factors 
bearing on the operating costs of the year were: 
increase in cost of fuel due to increased price 
(approximately) $2,400,000; increase in prices 
paid for materials (conservatively estimated) 
$1,000,000; increase in rates of pay incident to 
restoration on July 1, 1934, of 2%% of the 
10% theretofore deducted, $850,000; increased 
charges for depreciation of equipment, $1,630,- 
000, being a total of $5,880,000. 

On July 1, 1934 there was restored 2% % of 
the 10% deduction in employes’ compensation 
that had been in effect since February 1, 1932. 
On January 1, 1935, an additional 2%% was 
restored and on April 1, 1935, the full 10% was 
restored. It is estimated that the increase in 
expenses for the year 1935 over 1934 account 
of the restoration of wages to the full basic rate 
will be. $4,500,000. 


NET INCOME 


Net revenue from railway operations decreased 
$5,220,941.41, or 12.60%, and after deducting 
charges for railway tax accruals and charges for 
equipment and joint facility rentals, there re- 
mained $23,677,939.46 as net railway operating 
income. There was an increase in other income 
of $277,111.09 and a net decrease in deductions 
from income of $863,626.61, principally in in- 
terest charges. The net deficit for the year was 
$3,825,752.03, which was after a charge to ex- 
penses of $7,583,759.43 for depreciation of 
equipment, indicating a cash realization from the 
operations of the year of $3,758,007.40 in excess 
of interest and other charges. 


CHANGES IN CAPITAL ACCOUNT 


There was a net decrease in the Company’s 
investment of $6.348,548.54, accounted for by 
net reduction in property investment of $5,854,- 
767.21 for retirement of obsolete equipment and 
of $493,781.33 in other investments, due to the 
revaluation, readjustment, and transfers of ac- 
counts. There was a net increase in unmatured 
interest bearing obligations outstanding of $6,- 
679,414.65 occasioned by the retirement of some 
and the refinancing of other obligations. Cor- 
porate surplus shows a decline for the year of 
$8,179.535.03 due to the deficit for the year and 
various adjustments of investment assets and 
accounts heretofore mentioned. 


Due to financial stringency and continuance of 
depressed business conditions, capital expendi- 
tures for additions and betterments to road prop- 
erty were restricted to pressing necessitics and 
net charges for the year aggregated $279,222.41. 

Under arrangements with the Federal Emer- 
gency Administrator of Public Works and through 
the creation of Equipment Trust Series 
for $1.900,000, the Company will acquire equip- 
ment estimated to cost $2,405,090, consisting of 
820 steel gondola cars, 1 Diesel electric locomo- 
tive, and 2 eight-car stream line passenger trains, 
one to be constructed of Cor-Ten steel and the 
other of aluminum alloy. 


FEDERAL LEGISLATION 


During the year the Federal Coordinator of 
Transportation has undertaken extensive and in- 
tensive surveys of various railroad activities, the 
results of which have been very illuminating and 
informative and should be productive of much 


good, With respect to competing forms of trans- 
portation. the Coordinator in his report of Janu- 
ary 21, 1935, stated: 


“Highway motor carriers and air carriers 
are not subject to Federal regulation of the 
kind now under discussion, and water car- 
riers only in part. The great defect in pres- 
ent Federal regulation of transportation is, 
therefore, that it does not cover the field. 
It subjects the railroads to most rigorous 
supervision, but puts no similar restraint 
on competitors.” 


Also in the report the Coordinator recom- 
mended that the Congress enact legislation to 
bring about the desired result and in submitting 
the report to the President and the Congress the 
Interstate Commerce Commission said: ‘‘The bills 
for the regulation of water and motor carriers 
we regard as vital. Upon their early enactment 
depends the preservation and development of a 
healthy, adequate, coordinated system of trans- 
port for the Nation... ,’ and urged speedy 
adoption of legislation. 


SHAREHOLDERS 


At the end of the year there were 44,170 reg- 
istered holders of the Company’s stock with an 
average holding of 71 shares, and the sympa- 
thetic cooperation of each and every shareholder 
in the solicitation of business for the Company’s 
lines is earnestly desired and respectfully re- 
quested. 


The President and Board of Directors 
again record their appreciation of the loyal 
and efficient cooperation and support of 
officers and employes in the conduct of the 
Company’s affairs throughout the year. 
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President. 
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The Market Situation 


Higher taxes may hinder business recovery but cannot stop it. Speculative 
element obviously in minority in present market situation, with investment 
demand continuing to sustain stock prices. 


LTHOUGH last week’s stock price irregularity was 

variously attributed to continuation of legislative 
uncertainty and fears of the effect of summer business 
recession on trading sentiment, technical market con- 
siderations seem to furnish a more logical explanation. 
The business recession has, of course, been under way 
for some weeks, and the indications are that the dip 
will by no means exceed the usual seasonal proportions. 
In fact, the barometric steel industry has expressed the 
expectation that the first week of July should mark the 
low point in output, and shortly thereafter a gradual 
expansion in production is looked for. The legislative 
situation concededly is muddled, but the major features 
of legislation that will probably be enacted this session 
are fairly definitely known. 


HERE seems to have been no abatement in the pres- 

sure of funds seeking profitable employment. The 
decline in interest rates seems not to have reached 
bottom yet—New York savings banks, for instance, are 
reducing to 2 per cent the rate they will pay on de- 
posits. Such trends are bound to drive money to stocks, 
which constitute about the only field available to the 
average individual who is seeking a reasonable return 
on his capital. The opinion that most of the stock buy- 
ing has been for permanent investment purposes, rather 
than for speculative account, seems amply supported by 
the action of the brokers’ loan figures, which for the 


past two months have shown little important change 
despite the fact that during much of that time stock 
prices were vigorously advancing. Thus it is evident 
that the bulk of the buying has been done on an out- 
right cash basis, a consideration of particular im- 
portance to the market structure. 


HATEVER may be the near term course of stock 

prices, there certainly seems to be little in the 
situation which would suggest a serious interruption 
to the general upward trend. Higher taxation is al- 
ways a business hindrance, but the industrial machine 
has been making impressive progress during the past 
several years in the face of more important obstacles 
than that. Neither the business nor the credit situa- 
tion contains the ingredients necessary for a prolonged 
price decline, and so far as the political situation is 
concerned we cannot overlook the fact that Washington 
still has the task of spending billions of dollars over 
the next year or so. 


HUS there seems no reason for changing the policy 

of retention of selected stocks, affording preference 
to issues which return reasonable yields at current 
prices and which are in a position later on to increase 
dividends. Bonds, as a’class, remain unattractive for 
most investors although the needs of the individual 
may in some cases dictate ownership of fixed income 
issues. 
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General trade and industry appears to 
be as invulnerable to Washington attacks 
and developments as does the stock market. Despite 
previous predictions no disruption to business has yet 
followed the voiding of NRA and its hundreds of codes 
and, although it is naturally too early for it to find re- 
flection in the actual statistics, the newly proposed taxes 
on “bigness” and the other share-the-wealth ideas of 
the Administration have apparently had no effect on 
general activity. 

While optimism concerning what the autumn will 
bring in the way of further recovery is of course a 
factor, it seems that the explanation of the current 
even tenor of business—allowing for the usual seasonal 
changes—lies in ‘the inventory situation. No burden- 
some stocks of goods have existed on merchants’ shelves 
for some time, and with industrial production declining 


Business: 


according to the usual seasonal pattern and retail trade . 


holding up in a number of sections of the country in 
better than seasonal fashion, indications are that the 
ingredients are not present for any material slump in 
business. Thus the probabilities remain that the 
autumn revival, in the face of Washington uncertain- 
ties and obstacles, will still be of encouraging pro- 
portions. 


New Taxes: Revision of corporation taxes accord- 
———_—— jing to the rates announced by Senate 
leaders last week would materially affect some com- 
panies listed on the New York Stock Exchange, but 
others would escape with little loss to common share 
earnings. General Electric, for instance, last year 
would have paid about three cents a share additional on 
the basis of the proposals, while for Standard Oil 
(N. J.) it would figure out about 7 cents a share. 
Indicated costs to other leading issues, on the basis of 
1934 incomes, would be: American Can, 20 cents; 
General Motors, 10 cents; Socony-Vacuum, 3 cents; 
Chrysler, 7 cents. 


Budget: The Administration theories behind the new 
=== tax moves appear to be more social than 
fiscal. Although business recovery seems inevitably on 


the way, the sort of tax bill which has been offered will 
doubtless slow up the progress somewhat, making it 


News Behind 


ISTRIBUTION went on at a slightly accelerated 

pace last week. Some of the “blue chips’ were 
offered in volume on a scale up; but when rallying 
power failed to develop, quite a few orders were ex- 
ecuted at the market. The selling in American Can, 
Standard of Jersey and General Motors (on the bulges) 
seemed especially impressive, the bob-tail pool in the 
latter stock sustaining significant losses. Professionals 
were only moderately active, but supplied stocks as sell- 
ing came from long accounts. 


{pm operations in Radio Corporation, mentioned 
here a few weeks ago, finally advanced into the 
mark-up stage last week and it wasn’t very difficult 
to trace the sponsorship. Rumors are around again 
about a new recapitalization plan which will be more 
equitable for the common, and there are vague reports 
about a television set for the home before the end of 
the year. There has been some switching from the 
preferreds into the common by a group closely identi- 


The Trend Things 


more difficult for industry to absorb the unemployed 
workers. As a move toward budget balancing, the 
yield from the new imposts would constitute only a drop 
in the proverbial bucket. And even the most optimistic 
must concede that when present relief funds are ex- 
hausted further funds will have to be appropriated. In 
other words, a balanced budget still is a nebulous thing 
of the distant future, and the spectre of inflation has 
by no means been laid. 

Work Relief: Washington seems to have been tardy 
——ees jn realizing that one cannot use the 
same dollar to pay labor after it has already been spent 
for the purchase of materials. Now that the discovery 
has been made, however, revision of ideas concerning 
work relief is along the lines of preference to the 
employment of workers—with the purchase of a mini- 
mum of materials. The result is, of course, that the 
heavy industries can look for little direct stimulation 
from the $4 billions relief fund. Thus their recovery 
will probably be at a slower rate than a few weeks ago 
seemed probable, but improvement nevertheless seems 
indubitably in the cards. Retail trade and the con- 
sumers’ goods lines will gain what the heavy indus- 
tries seem to be losing. 


In the past year demand deposits car- 


Idle Funds: 
—_ ried with reporting Federal Reserve 


“member banks have increased $2.9 billions, or about 


23 per cent. In the same period loans for business and 
real estate reasons rose only $23 millions, or less than 
a tenth as much. The banks obviously are being 
pressed to find profitable (and safe) employment for 
their funds. In addition, funds released from bonds 
being called for redemption before maturity are adding 
much to the reservoir of available capital. In the 
month of June alone such redemptions totalled more 
than $200 millions—as against only about $100 millions 
in May and less than $15 millions in June of last year. 
With many holders of called bonds apparently unwilling 
to exchange their high coupon issues for low coupon 
refunding issues, the reason for at least some of the 
recent firmness of stock prices in the face of present 
Washington developments becomes more and more 
understandable. 


the Ticker 


fied with former moves in the stocks. The other com- 
munication stocks—Western Union and International 
Telephone—are also under good sponsorship, with 
interest taking offerings rather well last week. Second 
quarter earnings for these companies are reported to 
be quite favorable. 


LTHOUGH bearishness seems on the increase, there 

is no complete agreement about the near-term 
market course. A few of the more active operators 
are said to have started operations in several stocks 
which have not followed the market and were buying 
throughout most of the week. A group is believed 
accumulating Container Corporation “A” again. It 
was thought that price cutting would develop after the 
death of the NRA, but a reasonable stability has been 
achieved and earnings for the recent quarter are said 
to have been satisfactory. There has also been some 
buying in Remington Rand by a house which has been 

_ (Please turn to page 23) 
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HEREVER economists, busi- 

nessmen and bankers meet to 
discuss problems of world recovery 
the question of international cur- 
rency stabilization takes the lime- 
light. At the eighth Congress of 
the International Chamber of Com- 
merce last week in Paris and at sim- 
ilar international conferences during 
the past few years it has been es- 
tablished as the uncontradicted con- 
sensus of the delegates that foreign 
exchange stability is a primary 
requisite for general world recov- 
ery and that in order to attain that 
goal some definite action must be 
undertaken in the sphere of mone- 
tary stabilization. 

The key positions in the foreign 
exchange controversy are held by 
the United States, with its restricted 
gold standard, Great Britain as rep- 
resentative of the sterling bloc with 
a managed currency, and France, 
which is still on a practically un- 
restricted gold standard. Likewise 
interested in the problem are the by- 
standers representing countries with 
controlled currencies such as Ger- 
many and Italy. 


Great Britain’s First Move? 


Through their official spokesmen 
the three leading players in this 
game have at various occasions 
made clear their attitude on the 
international exchange problem but 
the situation is such that nobody 
wants to start the ball rolling, wait- 
ing for the other two to make the 
first move. Uncle Sam says: “We 
are not unwilling to stabilize,” but 
“before we make any commitments 
we must be sure that we will not 
lose what we have just regained. 
We have not started the currency 
war. Why should we be singled out 
and admonished that the moral duty 
to restore order is primarily ours?” 
The intimation is that it is up to 
Great Britain and others to take the 
initiative. 

Dependency upon _ international 
trade makes Great Britain more an- 
xious than any other nation to at- 
tain international currency stabiliza- 
tion, but it still considers the dollar 
undervalued and the franc overvalued 
in terms of the pound and is unwill- 
ing to give up the advantage of 
a devalorized managed currency. 
Hence, as frequently voiced by Chan- 
cellor of the Exchequer Neville 
Chamberlain, England prefers to 
await a better relationship between 


“The world should know that 
when it is ready to seek foreign 
exchange stabilization W ashing- 
ton will not be an obstacle.” 
—Secretary of the Treasury 
Morgenthau. 


tically means that the franc must 
be devalorized before England will 
contemplate definite stabilization. 

France, on the other hand, has 
just won another battle of the franc 
and still clings tenaciously to the 
present gold parity. Nevertheless, 
it is admitted even in French finan- 
cial and business circles that de- 
valuation may eventually become un- 
avoidable, but before taking such a 
step France would like to see the 
dollar-pound rate fixed to have a 
solid basis on which to calculate its 
own ratio of devalorization. 

All these difficulties are based 
primarily upon the external trade 
relationship between the three star 
performers in the currency battle 
and could certainly be ironed out at 
some international conference. How- 
ever, prevailing domestic conditions 
in the three countries offer addi- 
tional and more serious obstacles to 
such a move despite official declara- 
tions of willingness to consider 
stabilization. 

The United States faces enormous 
budgetary deficits with little pros- 
pect of an early actual balance. Our 
silver policy and the increasing Fed- 
eral debt keep alive the menace of 
monetary inflation and the danger 
of a further devalorization of the 
dollar. Thus the present political 
set-up and philosophy of the New 
Deal prevent us from seriously con- 
templating a definite fixation of the 
gold parity of the dollar. 

Although Great Britain’s budget 
shows a small surplus it would be in 


the franc and the dollar which prac- _ the red if the service on the war 
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debts due the United States had been 
maintained. In its monthly review 
Barclay’s Bank, London, recently 
named among other prerequisites 
for a successful stabilization of the 
pound a final settlement of war 
debts, which ought to be attempted 
first or at least simultaneously with 
the stabilization problem. France’s 
budget is seriously out of balance 
and for political reasons it seems 
impossible for any Ministry to take 
steps drastic enough to remedy the 
situation. 

In addition the post war phenom- 
enon of hypernationalism preaching 
the doctrine of self-sufficiency has 
become one of the most serious im- 
pediments to the international ex- 
change of goods and thereby is re- 
sponsible for much of the money 
muddle. This development has been 
the primary cause for increased 
tariffs, quota systems, embargoes and 
exchange regulations with the cu- 
mulative effect of paralyzing world 
trade. All these factors are inex- 
tricably related to the fluctuations 
of the foreign exchange rates and it 
has been suggested that the stabili- 
zation problem should be attacked 
from that angle, the sponsors argu- 
ing that after elimination of these 
artificial barriers to world trade, 
foreign exchange rates would find 
their true equilibrium and stabilize 
themselves automatically. 


A Multilateral Agreement 


However, taking all factors into 
consideration this method appears 
to be quite unfeasible leaving as the 
only alternative the attempt of a 
multilateral agreement on exchange 
rates at some future international 
conference rather than trying to re- 
duce tariffs and eliminate quotas and 
other regulations first. 

While there is still hope that 
under the pressure of economic 
forces the leading trading nations 
must eventually come to an agree- 
ment and stabilize their currency 
parities in terms of gold on a basis 
more in line with their mutual trade 
positions, that goal is still a long 
way off and unfortunately no solu- ' 
tion can be expected in the near 
future despite open professions of 
willingness by the principal partici- 
pants to consider such a step. Thus 
the prospect continues to be for man- 
aged currencies for some time to 
come, with all the attendant dangers 
of further monetary devaluation and 
inflation here as well as abroad. 
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Profit Margins—Old and New 


Of a list of 50 leading companies picked at random, 
four fared better last year than in 1929, while 20 
improved upon their 1930 showings. 


RCHASES of securities for 
long term investment during re- 
cent years have been more in evi- 
dence than speculative commitments 
made merely to catch the short 
swings of the stock market. Hence 
the increased interest of the inves- 
tor in obtaining a long range view 
of the business in which he intends 
to place his funds. While capital 
appreciation remains a _ desirable 
object, stability and eventual growth 
of income are the primary invest- 
ment requisites for this large class 
of conservative investors. Among 
the various indicators obtained from 
a percentage analysis of the income 
accounts the profit margin ratio is 
one of the most important. The 
use of this measure is enhanced if 
it is traced over a number of years 
as it indicates the year to year 
-stability (or lack thereof) and at 
least hints at the probable future 
trend of earnings. 


Contrasts in Profit Margins 


The profit margin ratio is, of 
course, the percentage of gross in- 
come retained as net, and available 
for distribution among the various 
stockholders. In the accompanying 
tabulation this ratio has been com- 
piled for 50 leading industrial com- 
panies for the year 1934 and com- 
pared with the ratios for the years 
1929 and 1930, when profits reached 
their peak in the upward curve of 
the last business cycle. 

It is interesting to note that four 
companies—American Machine & 


Foundry, Penney (J. C.), United 
Carbon and Woolworth — showed 
better ratios in 1934 than they did 
in 1929 and that twenty companies 
out of the fifty last year were in a 
position to improve their ratios over 


1930. Among these were four 
chemical companies, three rubber 
manufacturers, two mail order 


houses and two chain stores. Other 
representative corporations in these 
groups have followed the same gen- 
eral trend and made a _ similarly 
satisfactory showing. On the other 
hand the companies in the still de- 


pressed industries were lagging far 
behind the 1930 ratios; this applies 
especially to all those companies 
connected with the building and con- 
struction trades, such as American 
Radiator, International Cement and 
Johns-Manville. 

Of course the profit margin ratio 
is greatly affected by special de- 
velopments in individual situations. 
An improved percentage generally 
reflects increased volume of business 
at better prices, reduced production 
and merchandising costs and, in 
some instances, lower depletion and 
depreciation charges. On the other 
hand, lack of sales volume or even 
a higher volume at lower prices, un- 
usual production difficulties espe- 
cially in the extraction industries, 
extraordinary charges against earn- 
ings for various purposes tend to re- 
duce the ratio substantially, as 
proven in some of the 1934 figures. 


Great Northern Makes Progress 


Basis is found for the recent market advance, 
but 1935 earnings will probably not fulfill 
the more optimistic predictions. 


REAT NORTHERN was the 
leader of the June advance of 
the speculative rail stocks which at- 
tracted so much attention, in view 


of the inability of this section of the 


market to forge ahead during April 
and May, when many industrial 
issues were recording substantial 
gains. As is often the case when 
such market movements occur, the 
rise was accompanied by numerous 
predictions of relatively large per 
share earnings for the current year. 
A study of the situation reveals 
several grounds for increased opti- 
mism, but predictions of net earn- 


THE STOCKHOLDERS’ SHARE OF THE SALES DOLLAR 


Percentage of Gross 


Percentage of Gross 


Retained for Net Retained for Net 
Name of Company 1929 1930 1934 Name of Company 1929 1930 1934 
Air Reduction................ 27.4% 25.7% 25.69% | International Printing Ink... .. 10.5% 1.1% 69% 
Amer. Home Products... ..... 24.0 22.2 12.6 (4)International Shoe......... 12.7 12.4 11.6 
Amer. Machine & Foundry 30.9 35.6 34.5 Johns-Manville.............. 10.6 6.6 2.5 
Atlantic Refining............. 11.7 27 5.7 i Oe 12.4 13.0 7.7 
11.3 7.5 8.9 (6)Macy (R. H.) & Co........ 7.2 5.6 2.5 
(1) Beatrice Creamery......... 3.0 4.1 22 McAndrews & Forbes......... 11.6 12.9 19.2 
9.1 87 7.6 Minneapolis Honeywell Reg... 23.0 18.2 18.7 
SS errs 13.7 6.3 2.1 (2)Montgomery Ward......... 5.0 0.2 3.7 
PNMINOD, ..0».cncesteoss 47 4.5 42 National Cash Register........ 14.4 77 48 
Caterpillar Tractor............ 23.0 20.6 15.4 National Dairy Products....... 79 8.2 2.5 
67 1.6 2.6 National Distillers............ 31.8 9.1 22.2 
9.0 9.5 5.2 5.9 43 7.6 
umbian Carbon............ 28.1 24.6 21.6 (7)Procter & Gamble......... 10.1 11.7 12.3 
Cudahy Packing.............. 1.9 2.1 1.5 Radio Corporation............ 9.8 5.1 5.5 
(4)Endicott-Johnson.......... 4.1 1.6 3.9 (2) Sears, Roebuck & Co...... 7.2 4.0 44 
(3)Firestone Tire & Rubber 6.8 2.0 42 Standard Oil of Indiana. ...... 11.0 10.7 
Freeport Texas............... 27.3 22.2 168 Standard Oil of New Jersey... . N.A. 3.6 45 
General Electric.............. 15.5 14.3 12.0 Texas - Salsler........... 54.4 54.1 41.6 
General Motors.............. 16.5 15.4 11.2 18.1 12.5 5.1 
General Tire & Rubber... .... 57 3.0 3.4 United 24.9 D 25.8 
Goodyear Tire & Rubber... ... 97 48 3.1 United States Rubber......... 3.4 D 0.5 
Hercules Powder............. 13.2 9.2 11.8 Westinghouse Elec. & Mfg. Co. 12.3 6.5 0.2 
18.8 14.8 9.2 White Rock Mineral Springs. 34.2 37.3 33.1 
International Cement... ...... 20.3 19.9 49 Woolworth (F W.) Co........ 11.4 11.6 11.9 
(1)Fiscal year ended February 28 of the follo year. ind year ended po yy wd 31 of the + tc yd year. (3) Fiscal year 
ended or 31. (4)Fiscal year ended N November 30 )Fiscal year ended August 31. (6)Fiscal year ended February 2 
of the following year. (7)Fiscal year ended June 30. N. hn = <i available. D= Deficit. 


ings running as high as $2 per share 
do not appear warranted. 

Before considering traffic pros- 
pects, it may be well to remember 
that “other income,” or income de- 
rived from sources other than that 
of this railroad’s operations, usually 
plays a very important part in deter- 
mining the final net income record 
of this company. “Other income” 
amounted to about half of Great 
Northern’s net income in 1928 and 
1929 and about 86 per cent of net in- 
come for 1930. In 1931, it was al- 
most $7 millions greater than the 
company’s net income, and-in 1932, 
1933 and 1934, when other income 
dropped far below the pre-depression 
totals, deficits were reported. Re- 
ports for recent years disclosed the 
following: 


Net Income Other Income 


000 omitted 
1930 — 15,528 
1931 — 12,110 
5,096 
1933 — 4,887 
4,838 
D—deficit. 


Other Income Important 


The Great Northern’s holdings of 
capital stock of the Chicago, Bur- 
lington & Quincy, amounting to 48.6 
per cent of the latter road’s stock 
capitalization, constitute by far the 
most important source of other in- 
come. The Burlington paid divi- 
dends of not less than 10 per cent 
through 1931; in 1932, 1933 and 
1934, disbursements were limited to 
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3 per cent annually. For 1934, the 
Burlington’s net income was equiva- 
lent to $2.61 per share. Despite the 
improvement in the agricultural out- 
look for 1935 in this road’s territory, 
the probabilities are that the Bur- 
lington’s earnings for the current 
year will fall below 1934. For the 
first five months of 1935, earnings 
were $2 millions behind the cor- 
responding period of last year, and 
the recent severe floods in Colorado 
and Nebraska are estimated to have 
cost this ¢arrier about $2 millions. 
Consequently, although the Burling- 
ton is in strong financial position, it 
is by no means certain that the 
Great Northern’s income from this 
source will be as large in 1935 as in 
1934 and 1933. 

The Great Northern’s traffic thus 
far in 1935 has shown an impressive 
gain. For the 23 weeks ended June 
8, 1935, car loadings were 16.8 per 
cent ahead of the corresponding 
period of 1934. Early opening of 
the Great Lakes and good demand 
for iron ore helped ore shipments, 
which represent an important traffic 
item for this carrier. Summer and 
fall traffic should be comparatively 
good, since the agricultural regions 
served by the Great Northern have 
been favored with good weather, 
after several years of severe drought. 
It appears that net railway operat- 
ing income for 1935 should be sub- 
stantially larger than that reported 
for last year. On the other hand, 
if the Burlington should pay no 
dividend, it is unlikely that the 
Great Northern can do better than 
cover fixed charges. A Burlington 
dividend appears necessary to per- 
mit the road to show any significant 
earnings applicable to Great North- 
ern stock. 


Bond Refunding Prospects 


In view of the marked improve- 
ment in the traffic and operating 
earnings of the Great Northern, 
fears concerning the July 1, 1936, 
maturity of $105.8 millions general 
mortgage 7 per cent bonds have been 
largely dissipated. Talk is heard of 
a refunding on a materially lower 
interest basis. If the current im- 
provement is maintained, the 
maturity can doubtless be met with- 
out great difficulty. However, plans 
have not been definitely made, and 
the large maturity will continue as a 
potential depressant for the market 
for the stock until the refinancing 
has been arranged. 

Considering all factors, Great 
Northern preferred may be regarded 
as having speculative appeal, al- 
though strictly as a long term hold- 
ing. At the same time it should be 
recognized that the recent advance in 
the market price of the stock has 
discounted a substantial measure of 
prospective earnings recovery, (Fac- 
tograph No. 192). 
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Life Insurance as a Hedge 


A method by which the individual can offset further 
reductions in yield on his fixed-income securities. 
By C. H. JACKSON 


President, 
PosTAL LIFE INSURANCE COMPANY 


HE present sweeping movement 

to refinance fixed-income securi- 
ties has served to introduce a new 
use for the familiar old legal-reserve 
life insurance contract. Life in- 
surance policies are now being pur- 
chased by investors as a_ hedge 
against further declines in the yield 
from their portfolios. 

These investors—men and women 
with average investment estates— 
have witnessed the steady decline in 
interest rates, and the refunding 
operations which followed as a 
logical sequence. Yields from their 
fixed-income securities have been 
shrinking steadily, as present issues 
are replaced with new issues carry- 
ing lower interest rates. Should in- 
terest rates go much lower, the 
average investor’s present holdings 
may ultimately yield an income not 
sufficient to accomplish its intended 
purpose — especially were the in- 
vestor to die during a period of ex- 
tremely low interest rates. And so 
they turn to life insurance—purely 
a a hedge against possible future 
oss. 

The purchaser must be insurable, 
of course, and come within the age 
limits of the life insurance company 
with which he places his business. 
Any of the standard contracts may 
be applied for—but the contract 
which seemingly best fits the in- 
vestor’s problem is one which is 
issued at an extremely low initial 
premium-rate and gives the insured 
a definite period of years in which 
this low rate is payable. Such con- 
tracts are sold by some companies 
under the name “Modified Whole 


Life’; others use the term “Special 
Risk” policy. 


Cc. H. JACKSON 
Suggests Hedge for Investors 


For example: A $100,000 invest- 
ment estate now yields a net return 
of $4,000 a year (4 per cent). The 
estate-owner, age 45, wants to buy 
life insurance as a hedge against 
further decline in the yield from the 
fixed-income securities in his invest- 
ment portfolio. He applies for a 
$15,000 policy and requests that it 
be issued on the basis outlined above. 
A contract can be secured requiring 
a premium of approximately $25 per 
month—the exact amount depend- 
ing upon the company he insures 
with. 

Suppose that, after taking out this 
$15,000 life insurance policy, in- 
terest rates drop. Or some of the 
fixed-income securities he holds are 
refinanced, and his yield lessened, so 
that total yield from the estate is 
$3,500 annually (34 per cent net). 

In the event of his death, $15,000 
of fresh capital is automatically 
added to his $100,000 estate. At 34 
per cent net, the $115,000 estate now 
yields $4,020 annually (disregarding 
taxes). If this life insurance hedge 
had not been provided, income from 
the estate would have dropped to 
$3,500 annually—an amount which 
might have been insufficient to carry 
out the investor’s plans. When such 
a hedge is provided, however, the 
difference in yield from the total 
estate may easily amount to a sum 
in excess of the face amount of the 
life insurance policy, over a period 
of years. 


Two-Way Protection 


If interest rates do not go lower, 
such a policy accomplishes the ac- 
cumulation of additional cash re- 
serves for its owner—and the policy 
can be surrendered for its cash re- 
serve value, whenever such reserves 
are made available to the policy- 
holder under the terms of his con- 
tract. The reserve values of the 
policy, incidentally, are guaranteed 
—regardless of possible fluctuations 
in the general interest rate. 

If the dollar is to be further de- 
valued, the purchasing power of 
one’s estate should be correspond- 
ingly increased—and life insurance 
affords the means to increase both 
the estate and its purchasing power, 
without the necessity of earmarking 
large blocks of capital for the 
purpose. 

The problem of declining yields 
from fixed-income securities is the 
problem of the individual, if he has 
such investments in his portfolio. 
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STEELS 


-Estimating re- 
sults for June, 
the steel industry 
appears likely to 
approximate for the half year the 
‘output of the similar 1934 period. 
Average price of finished steel prod- 
ucts has been higher by about 2 per 
cent, but costs have also risen so 
that the net effect upon aggregate 
earnings is likely to have been quite 
negligible. 

The normal seasonal relationship 
ealls for second half production 
about 7 per cent below that of the 
‘first six months of the year. The 
present economic situation offers 
some basis for expecting the com- 
ing six months to show better than 
seasonal performance, although no 
striking earnings recovery seems in- 
dicated. The comparison with 1934, 
however, should be much improved, 
because the final half of last year, 
due to special circumstances, aver- 
aged about 44 per cent below the 
first half. Prices have held exceed- 


ingly well despite the invalidation of. 


the code, and the seasonal pickup in 
demand as fall approaches may be 
sufficient to maintain the present 
structure. Thus the year to year 
upward trend in output and earn- 
ings is likely to be continued and 
the stocks of the well entrenched 
units afford long range speculative 
attraction. Among these are Na- 
‘tional, Inland, U. S. Steel, Bethle- 
hem, Ludlum and American Rolling 
Mill. 


RAILROADS 


Traffic of the 
Class I railroads 
for the first half 
of 1935 declined a 
little more than 1 per cent as com- 
pared with the like period of last 
year, and gross revenues fell off in 
about the same proportion. How- 
ever, the complete record for the 
half-year will show a much larger 
drop in net operating income, prob- 
ably around 20 per cent, because of 
the sharp increase in operating 
costs, notably wages. The pros- 
pects for the last half of the year 
are mixed. Some railroads, espe- 
cially the northwestern and corn 
belt carriers, should report good 
gains over 1934, since crop prospects 
are good, after several years of 
abnormally low yields. Rail traffic 


Semi-Annual Review and 


prospects in the Pacific Coast states 
are good, and in the South fair. 
Southwestern carriers will continue 
to show the effects of the spring’s 
drought and dust storms, since rains 
in a large part of this area came 
too late to be of great benefit. The 
roads serving the coal mining re- 
gions, the Great Lakes states, the 
Northeast and New England, should 


benefit if the fall industrial re- 
vival fulfills expectations. Generally 
speaking, the railroads’ prospects 


have improved. Proposals for radi- 
cal railroad legislation are prac- 
tically dead for this session and 
some constructive laws may be 
passed. The greatest need of the 
rail carriers continues to be in- 
creased traffic, which would be pro- 
vided by any important industrial 
expansion, 

The more strongly situated stocks, 
including Chesapeake & Ohio, Nor- 
folk & Western, Union Pacific and 
Pennsylvania, have attraction for in- 
come and future appreciation; 
among the more speculative issues, 
Erie, Great Northern, New York 
Central, Northern Pacific and South- 
ern Pacific merit consideration. 


CHEMICALS 


This most basic 
and most diversi- 
fied industry so 
far this year has 
continued its secular upward trend. 
Still young and expanding, it is 
dominated by relatively few con- 
cerns, constituting the principal 
reason for the stability of its price 
structure and absence of major price 
conflicts. 


Relaxation of the code system is — 


unlikely to have a determining effect 
upon this industry as a whole, inas- 
much as labor costs in the aggregate 
account for only 124 per cent of the 
total costs of manufacturing chemi- 
cals. While earnings for the entire 
year 1935, based on present indica- 
tions, will not be uniform in the 
various branches of this industry, 
they are expected to compare favor- 
ably with the 1934 results, 

The chemical group character- 
istically sells at high price-to-earn- 
ings ratios, and although justifica- 
tion can be found for retention of 
some of the strongest units even at 
current levels, bargains in this field 
are few. Among the more reason- 
ably prices shares, however, may be 
included Allied Chemical, du Pont 
and, while somewhat more specula- 
tive, Mathieson Alkali. 


MOVIES 


- Improvement in 

the quality of 
feature films fol- 
lowing the agita- 
tion of religious organizations a 
year ago has served to increase 
theatre attendance and prospects are 
that most of the leading motion 
picture producers will make a better 
showing in the first half of this 
year as compared with a year ago. 

While prospects appear improved, 
some uncertainties still confront the 
industry. Increasing costs and the 
possibility of new taxes by states 
and municipalities may tend to re- 
tard earnings recovery unless box 
office prices can be increased. In 
addition the favorable acceptance of 
color films by the public suggests 
at least a possibility that the trend 
may soon be definitely away from 
the black-and-white film making, and 
that it may be only a matter of time 
when all studios will be forced into 
colored picture production with its 
increased costs. The motion picture 
producers have managed to survive 
many adverse developments in the 
past, and will probably be aided by 
general business recovery in solving 
the newer problems. 

On the basis of earnings oa 
dividend prospects, patient holders 
of Columbia Pictures may be war- 
ranted in maintaining their posi- 
tions, but new commitments in the 
industry may be deferred awaiting 
more favorable buying opportuni- 
ties. 


RETAILERS 


Retail sales 
volume has re- 

cently shown a 

tendency to im- 
prove, although profit margins are 
still averaging below last year. 
There has been a certain amount of 
price cutting in the aftermath of 
the NRA decision, but only a few 
important sections seem suffering at 
present and there appears to be a 
general willingness on the part of 
mass distributors and independents 
as well to maintain pre-NRA levels 
if at all possible. The prospects for 
rural sales for the balance of the 
year remain good. Farm income 
will compare favorably with last 
year and prices of agricultural prod- 
ucts are expected to hold reasonably 
well despite the outlook for increased 
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Forecast Leading Industries 


crop yields. Sales of limited price 
variety chains should average above 
1934 in the remaining six months; 
inventories of the units are only 
nominal, thus permitting the chains 
to take advantage of any price 
shading at wholesale. Urban depart- 
ment store volume has averaged 
moderately above last year but no 
sharp gains can be expected until 
purchasing power expands which 
may accomplished through 
Federal spending and by means of 
a revival in the heavier industries. 
The grocery chains have been 
adversely affected by severe price 
wars, although the situation seems 
improving. Retention of Kroger 
Grocery seems advisable on the basis 
of income. The mail orders are 
benefiting from higher rural sales, 
although profit margins have been 
lower because of price cutting 
tactics. Medium term uncertainties 
detract from the outlook for the 
stocks, but earnings during the 
closing months of the year will com- 
pare more favorably with 1934. 
Modest holdings of Montgomery 
Ward and Sears, Roebuck in balanced 
lists need not be disturbed 


OILS 


The first half 
year in the oil in- 
dustry was char- 
acterized by 
further gains in consumption of 
gasoline and of all oil products to 
the point of approximating, if not 
exceeding, the previous high record 
of 1930. Prices averaged about the 
same as in the first half of 1934, 
indicating the probability that many 
companies will report better earn- 
ings than for that period. 

The statistical position is on the 
whole healthier than last year, and 
repetition of the severe gasoline 
price wars of last fall appears rather 
unlikely. Further strength in gaso- 
line could easily result in a moderate 
advance in the price of crude. Crude 
prices and control of output have 
not been affected by the dissolution 
of the code because they depend upon 
state authority maintaining control 
of output fortified by Federal regu- 
lation of interstate shipments. The 
second half, and the year as a whole, 
should show quite satisfactory im- 
provement over 1934 for the well 
situated companies, among which 
may be included Standard Oil (New 
Jersey), Socony Vacuum, Texas 
Corp., Continental, Phillips, Tide 
Water Associated and Consolidated. 
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MOTORS 


The automobile 
©) industry presents 

the outstanding 

example of indus- 
trial recovery, the total production 
of 1.9 million motor vehicles in the 
five months ended May 31, 1935, ex- 
ceeding by a wide margin the like 
periods of all recent years and in- 
dicating that the total production 
the first and second quarters was the 
largest of any six months period 
since the year 1929, Seasonal factors 
will doubtless result in a decline in 
production during the summer 
months, but the drop may not be as 
sharp as was expected earlier in the 
year, since dealers’ stocks are gen- 
erally not unduly heavy and retail 
demand is holding up remarkably 
well after a very active spring selling 
season. In fact, the probabilities 
would favor an exceptionally active 
third quarter were it not for the 
prospect that the 1935 selling sea- 
son will be terminated comparatively 
early in anticipation of introduc- 
tion of 1936 models in November. 
This means that operations on the 
new year’s models will be com- 
menced about two months earlier 
than in the recent years when 
the national auto shows were held 
in January. Nevertheless, profits in 
the automotive industries will prob- 
ably show less than the _ usual 
seasonal decline in the last half, 
which means a year of very good 
profits for the leading units. Since 
the trend toward concentration of a 
larger share of the total business in 
Ford, General Motors and Chrysler 
continues, investors should limit 
commitments mainly to the stocks 
of the two latter companies, 


A UTILITIES 


Statisti- 
cally, the electric 
light and power 
industry made a 
very good showing in the first half 
of 1935. The gain in power produc- 
tion was about 5 per cent as com- 
pared with 1934, and the total for 
the period was only a little below 
that for the first half of 1930, when 
output was running at record high 
levels. Some companies have been 
able to show good gains in earnings 
as a-result; others have found that 
increased taxes and lower rates have 
more than offset higher demand. 


The outlook for the securities of 
this industry continues to be domi- 
nated by political factors. Local 
politicians are still making the most 
of rate reduction campaigns, al- 
though interest now centers on the 
Wheeler-Rayburn bill providing for 
Federal regulation. The probabili- 
ties are that this legislation will as- 
sume a final form much less drastic 
than the original drafts. However, 
assuming that the version approved 
by the Senate, including the “death 
sentence” for holding companies, 
should finally be approved, court 
tests of the constitutionality of the 
measure are certain. The weight of 
legal opinion is on the side that such 
provisions would be declared un- 
constitutional, and the _ constitu- 
tionality of some of the less drastic 
features is also open to question. 
Some of the shares of strongly 
situated companies appear to have 
good possibilities for eventual re- 
covery, including North American, 
United Gas Improvement, Pacific 
Gas & Electric, American Gas & 
Electric and Commonwealth & 
Southern preferred. 


TOBACCOS 


Consumption of 
cigarettes aver- 
aged 10.65 bil- 
lions for the first 
five months of the current year as 
against a monthly average of 10.47 
billions for the record year 1934, 
On the other hand, prices for raw 
tobacco in 1934 were about 75 per 
cent higher than in 1933, which on 
the basis of a three-year supply for 
cigarette manufacturers would mean 
an increase in the cost of domestic 
leaf tobacco of about 45 per cent, 
at least partially offsetting what 
would ordinarily be the profit pos- 
sibilities of the larger volume 
registered so far this year. The 
monthly average production of large 
cigars from January to May was 9.4 
per cent under that for 1934, the 
losses being concentrated in the 
higher price classes. Production of 
snuff on the same comparative basis 
gained about 5 per cent. Price in- 
creases for tobacco products as a re- 
sult of the invalidation of the NRA 
remain a possibility, depending pri- 
marily upon the future of the proc- 
essing tax, 

Tobacco stocks must be considered 
principally as income producers with 
but limited possibilities for spectacu- 
lar earnings gains. The compara- 
tively low yield for Liggett & Myers 
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reflects a greater assurance of divi- 
dend coverage than is offered by the 
other leaders. But current rates are 
expected to be maintained by 
Reynolds and American Tobacco, 
commitments in which need not be 
disturbed. The remainder of the 
tobacco group appears largely to lack 
attraction at present prices. 


BUILDING 


Falling off in 
volume of con- 
struction of the 
class of public 
works and utilities resulted in a dis- 
appointing showing of aggregate 
building and construction activity 
during the first half of this year. 
Nevertheless the upturn in resi- 
dential building has been quite pro- 
nounced and offers distinct en- 
couragement as to the fundamental 
trend in this important division of 
the capital goods industries, since in 
this field the government spending 
program has been of only indirect 
significance. 

The companies that supply mate- 
rials for residential building appear 
to be more favorably situated for the 
balance of the year than those affil- 
iated largely with the heavier types 
of construction. Among them pref- 
erence might be given to American 


Radiator, Devoe & Raynolds, Glid-. 


den, Sherwin-Williams, Johns-Man- 
ville and U. S. Gypsum. 


OFFICE 
EQUIPMENTS 


Sales of vari- 
ous types of busi- 
ness equipment 
have continued to 
expand thus far this year and it is 
expected that the half-year reports 
will show gains of around 20 per 
cent in gross and a satisfactory im- 
provement in net profits. 

Price advances on _ typewriters, 
adding machines and other office 
appliances have been successfully 
effected. Replacement of outworn 
and obsolete business machinery 
has been encouraged by recovery 
prospects and the trade expects 
this trend to continue into the 
future following the usual summer 
slump. 

Longer term investment holdings 
in International Business Machines 
and Underwood-Elliott may be main- 
tained by those not interested in 
immediate profits, although current 
prices for these stocks rather gen- 
erously discount prospective earn- 
ings. For speculative purposes 
Burroughs Adding Machine, Ad- 
dressograph-Multigraph and Rem- 
ington Rand are worthy of long 
term consideration. 
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FOODS 


Package foods, 
which have come 
to enjoy consumer 
preference due to 
national advertising, are expected to 
show a moderate gain in sales for 
the half-year just closed, although 
earnings on the average are likely 
to be below a year ago in reflection 
of increased raw material prices. 

It is becoming increasingly evi- 
dent that recovery in the package 
food industry will be slow. Most of 
the leaders are following the policy 
of not increasing selling prices de- 
spite higher production costs, in this 
way encouraging expansion of sales 
volume. Until purchasing power ex- 
pands to a point where the demand 
for table luxuries enjoys a revival, 
profits cannot be expected to do 
much more than cover present divi- 
dend requirements. Meanwhile, im- 
provement in the methods of 
refrigerating, transporting and pack- 
aging foods is continuing’ to 
strengthen the trade position of 
branded foods, a development which 
should react to the benefit of the 
large food consolidations in the long 
run, 

Contrasts in individual trends in- 
dicate that a high degree of selec- 
tivity is necessary in making new 
commitments. Virtually none of the 
issues appears particularly attractive 
on the basis of probable price ap- 
preciation, the greatest appeal of the 
group being for income. Among the 
better situated units are General 
Foods, General Mills, California 
Packing and Corn Products. 


COPPERS 


Some drying up 
of demand fol- 
lowed the NRA 
decision and the 
threat to the domestic price struc- 
ture cannot be said to have ended. 
Most of the important producers are 
maintaining the Blue Eagle price 
of 9 cents for the metal and fabrica- 
tors have agreed to pay that price 
until July 15. However, there has 
been some price shading in the in- 
dustry of late. The domestic 4- 


cent tariff will doubtless be extended, 


thus removing one uncertainty from 
the outlook. Supplies on hand are 
nominal, but the chief question is 
whether through voluntary agree- 
ment the domestic price structure 
can be maintained or whether there 
will be a strong upturn in the elec- 
trical equipment industries and a 
consequent increase in copper con- 
sumption which will stabilize prices. 
But without doubt consumers have 
deferred building up inventories in 


margins the result. 


anticipation of lower prices and with 
the appearance of demand to antici- 
pate requirements, it should not 
prove difficult to retain existing 
standards. It is also expected that 
foreign consumption will again turn 
upward after there are reassurances 
as to the domestic situation. The 
shares of the leading units — 
Anaconda, Kennecott, Phelps Dodge 
and Magma—remain attractive for 
longer term speculation. 


TEXTILES 


Activity in the 
textile industry 
during the first 
half of 1935 was 
rather irregular. While the woolen 
and rayon divisions have been pro- 
ducing materially ahead of the 
similar 1934 period, after a tempo- 
rary spurt early this year, cotton 
and silk manufacturers have more 
recently been forced to curtail pro- 
duction materially because of ac- 
cumulating inventories and slacken- 
ing consumers’ demand. The present 
slump in activity is not expected to 
last very long because of the funda- 
mental soundness of the statistical 
position as a result of the subnormal 
production rate throughout 1934. 
Prices on the other hand remain be- 
low 1934, with inadequate profit 
In only a few 
instances has the invalidation of the 
NRA resulted in a reduction of labor 
costs; wage costs range from 35 per 
cent of total costs in the cotton divi- 
sion to 51 per cent in the rayon yarn 
section. 

Raw materials under New Deal 
price policies are expected to remain 
high while consumers’ resistance ap- 
parently prevents a corresponding 
mark up of prices for the finished 
products. Hence, despite an antici- 
pated better volume for the entire 
year 1935 profit possibilities remain 
meager, suggesting postponement of 
new commitments in this industry. 


FINANCE 
COMPANIES 


Investment 
portfolios of the 
insurance com- 
panies hav¥e bene- 
fited from the strength in the se- 
curities markets and some companies 
in particular have seen important 
holdings of railroad and utility bonds 
and stocks add greatly to liquidating 
value. Also, fire companies should 
be having favorable underwriting 
results as fire losses in the first four 
months of this year have been some 


14.2 per cent below the exceptionally 


favorable period of 1934. It is not 
expected that this record can be con- 
tinued; also there is some demand 
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for lower premium rates. However, 
if the securities markets continue 
higher, total earnings for the year 
will be satisfactory. Most insurance 
stocks seem liberally appraised at 
existing quotations; retention is 
therefore advised only as a distinctly 
long range holding and the better 
possibilities seem in the more specu- 
lative issues such as National 
Liberty and some of the smaller 
units of the Home fleet. 

The metropolitan banks are still 
reporting profits on bond portfolios 
which will augment earnings for the 
first six months. Recent indications 
are that the institutions are turning 
to real estate mortgages to offset 
the continued absence of demand for 
loans by business and industry. It is 
believed that bank assets are car- 
ried at conservative levels, however, 
and liquidating values represent less 
than probable ultimate recovery. 
Earnings for the final six months 
depend upon general business condi- 
tions, but write-offs should be less 
than in the three immediately pre- 
ceding years. Holdings of the better 
institutions such as Chase, Guaranty, 
Corn Exchange, Chemical and Na- 
tional City should be maintained. 


MACHINERY 


Manufac- 
C) turers of indus- 
| trial machinery 
so far have made 
a very spotty showing with some 
sections profiting from special de- 
velopments (such as the high rate 
of activity in the automobile in- 
dustry) and others lagging behind 
the general rate of improvement, 
especially those companies depend- 
ing upon the building and construc- 
tion trades. Profits from govern- 
mental expenditures for work relief 
are likely to be limited as preference 
is to be given to projects involving 
the greatest possible employment of 
labor. On the other hand, a sub- 
stantial demand for replacement and 
improvements has accumulated dur- 
ing the past five years which must 
eventually be satisfied. The ma- 
chinery industry as a whole follows 
the advance of general industrial re- 
covery. 

Among plant equipment producers 
such stocks as Allis-Chalmers, Bul- 
lard, National Acme and Mesta Ma- 
chine appear to be in an attractive 
position. As long term commit- 
ments to benefit from a revival of 
the building and construction in- 
dustry Caterpillar Tractor, Bucyrus 
Erie, Chicago Pneumatic Tool and 
(as a farm beneficiary)  Inter- 
national Harvester merit considera- 
tion whereas in the field of dieseliza- 
tion Fairbanks, Morse appears to 
offer good prospects. 


1935 


Three New 


Investment Portfolios 


ECURITY of principal, stability of income and 

gradual enhancement of capital constitute the pri- 
mary objectives of sound investment policy. Their 
relative importance varies in accordance with the re- 
quirements of the individual investor and with the 
changes in the economic cycle, but rarely is it desir- 
able to ignore completely any one of them. The follow- 
ing portfolios have been designed to meet the require- 
ments of the great majority of investors, and may be 
used by many others as a foundation upon which to 
base variations in investment emphasis according to 
their individual requirements. The programs may be 
used in various combinations with each other to cover 
commitment of various sums from $5,000 to $35,000. 


$5,000 PROGRAM 


Recent 
Issue Price 
$1,000 Cleveland Union Term. a, 1977.. 90 
10 shs. Public Service of N. J. 5% pf......... 96 
20 shs. Chesapeake & Ohio com. Be 43 
25 shs. Mathieson Alkali com. ($1.50)...... 30 
35 shs. Continental Oil com. ($1.00)........ 21 
35 shs. Eaton Manufacturing com. ($1.00)... 21 
$10,000 PROGRAM 
$1,000 National Steel 1st 4s, 1965.......... 103 
$1,000 United Drug 5s, 1953............... 90 
30 ‘shs. Reading (R.R.) $8, 2nd pfd......... 36 
15 shs. Wesson Oil $4 conv. pfd. .......... 79 
55 shs. Burroughs Add. Machine com. ($0.60) 17 
10 shs. Continental Can com. ($2.40)....... 82 
30 shs. General Motors com. ($1.50)........ 33 
35 shs. Glidden com. ($1.30) ............... 30 
60 shs. Louisville Gas & Elec. “A” ($1.50)... 18 
40 shs. Pennsylvania R.R. com. ($1.00)...... 23 
$20,000 PROGRAM 
$1,000 Pennsylvania R.R. deb. 4%s, 1970.... 97 
1,000 North Amer. Edison 5s “A,” 1957.... 98 
1,000 Western Maryland 4s, 1952.......... 97 


1 000 Jersey Central Power & Light Ist 4%s, 


15 shs. Brooklyn-Manhattan Transit $6 pfd.. 99 


15 shs. Hershey Chocolate pfd. (*$5)....... 111 
15 shs. Tide Water Assoc. Oil $6 pfd........ 99 
35 shs. Archer Daniels com. (*$1.50)....... 41 
10 shs. Allied Chem. com. ($6.00).......... 152 
30 shs. Bangor & Aroostook com. ($2.50).... 44 
30 shs. Chrysler com. (*$1.25)........sceeee 49 
35 shs. Cudahy Packing com. ($2.50)....... 42 
40 shs. General Foods com. ($1.80)......... 37 
80 shs. Kennecott com. ($0.60)............. 18 
60 shs. Texas Corporation com. ($1.00)..... 21 


- *Ineluding extras. 


Total Total 
Cost Income 
$900.00 $45.00 
960.00 50.00 
860.00 56.00 
750.00 37.50 
735.00 35.00 
735.00 35.00 
$4,940.00 $258.50 
$1, 00 $40.00 
900.00 50.00 
1,080.00 60.00 
i "185. 00 60.00 
935.00 33.00 
800.00 24.00 
990.00 45.00 
1,050.00 45.50 
1,080.00 90.00 
920.00 40.00 
$9,970.00 $487.50 
$970.00 $45.00 
980.00 50.00 
970.00 40.00 
1,020.00 45.00 
1,485.00 90.00 
1,665.00 75.00 
1,485.00 90.00 
1,435.00 52.50 
1,520.00 60.00 
1,320.00 75.00 
1,470.00 37.50 
1,470.00 87.50 
1,480.00 72.00 
1,440.00 48.00 
1,260.00 60.00 
$19,970.00 $927.50 
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Allegheny Steel Company 


CATERS largely to automotive and elec- 
trical equipment industries; also serves 
numerous other fields. Specializes in quality 
steel alloys, leading products known as 
“Allegheny Metal” and “Ascaloy Metal,” both chromium 
nickel steels. Output principally sheets and plates, al- 
though boiler tubes, pipes and alloy steels in semi-finished 
form are also made, 
Management is experienced and capable in its field. 
Capital structure relatively simple. No bonds; 33,174 
shares 7 per cent cumulative preferred ($100 par) ; 607,184 
shares no par common. 
Financial position strong. 


No. 409 


Net working capital Decem- 

ber 31, 1934, $4.6 millions; 
cash and marketable securities 
$1.3 millions; working capital 
ratio: 6.1-to-1. Book value of 
common $22.59 per share. 
o Preferred dividends paid 
regularly since formation of 
present company in 1929. 
Common dividends omitted in 
1932 and 1933; paid 30 cents 
in 1934 and 25-cent disburse- 
ments on March 15 and June 
12, 1935. 

Allegheny lacks the stabilizing influences of complete 
integration and wide diversification of finished products. 
Nevertheless, a relatively good showing has been made 
during the depression and prospects are good for further 
growth in the use of alloy steels. 

The preferred is a semi-investment issue; the common 
is somewhat speculative. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER sone OF COMMON: 


ALLEGHENY STEEL 
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Deficit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


Adjusted to 100 per cent stock 
dividend in February, 1929 


1933 1934 —1935— 
Mar. 31 June 30 Sept. 3 31 ar. 31 June 30 Sept. 30 Dec. 3 Mar. 31 
D$0.31 $0.37 $0. 1l 30 $0.51 D§0. is $0. $0.44 


Associated Dry Goods Corporation 


PERATES one of the oldest chains - 
department stores, Lord 
Taylor and James McCreery, New York 
City; Hahne & Company, Newark; two 
stores in Buffalo; and one each in Baltimore, Louisville 
and Minneapolis. Stores differ in character, adopting 
policies peculiar to each community served. Thus each 
unit is practically independent in merchandising method 
and management; the parent company confining activities 

to the purcha:e of staples and to financial control. 

The management is highly regarded. 

Fair capital structure. No bonds; $4.3 millions real 
estate mortgages; 134,364 shares 6 per cent cumulative 
first preferred; 56,901 shares 
7 per cent cumulative second 
preferred (both issues $100 
par); and 586,940 shares of 
no par common. 

Good financial position. Net 
working capital January 31, 
1935, $18.9 millions; cash and 
equivalent, $11.4 millions. 
Working capital ratio: 
to-1. Book value of common, 
$22.00 per share. 

First preferred dividends 
suspended June 1, 1932, were resumed with special divi- 
dend payable June ‘. 1935, leaving arrears of $12 per 
share. Second preferred, none since 1932; arrears now 
total $17.50 per share. Common payments suspended 1931. 

Store units are meeting with keener competition from 
chain variety stores, and operating costs are steadily in- 
creasing. Ability of individual units to adapt policies to 
varying conditions in the community it serves is basic 
factor in outlook. 

Both the preferred and common stocks are essentially 


No. 410 


ASSOCIATED DRY GOODS 


Par value ch id m no 
“to $1 1932 al 


speculative. Appraisal Rating of Common: C 
Publishes earnings once a year. Fiscal year ends 
January 31. 
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FUTURE. REFERENCE 


Century Ribbon Mills, Inc. 


LEADING domestic manufacturer of fancy 
and staple ribbons with an annual ca- 
pacity of 110 million yards. Products are 
sold under trade names of “Century,” “Park 
Lane,” “Lumino” and “Pocono.” About 55 per cent of 
ribbon sales are made to manufacturers and the remainder 
directly to the retail trade where profits are largest. Prin- 
cipal raw material is silk, supplying 60 per cent of the 
requirements, 35 per cent is furnished by rayon and 5 per 
cent by cotton. 
Under experienced and capable management. 
Simple capital structure. No bonds; 7,499 shares 7 per 


No. 411 


- gent cumulative preferred ($100 par) and 100,000 shares 


no par common. 
Satisfactory financial posi- 
tion. Net working capital on 
SIH = March 31, 1935, $2 millions; 
cash, $459,000. Working capi- 
: tal ratio: 2.3-to-1, Book value 
of common $29.01 a share.. 
Regular dividends have been 
fest per shar 
maintained on the preferred 
since issuance in 1922. Noth- 
ing has been paid on the com- 
mon since January, 1926. 
Changes of fashion in 
women’s apparel largely determine volume of sales and 
during the last decade the general trend has been away 
from the use of ribbons. While a reversal is possible it is 
unpredictable. 
The preferred which is being gradually retired has in- 
vestment qualities. The common is essentially speculative. 
Appraisal Rating of Common: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1934 -1935— 


CENTURY RIBBON MILLS 


20 


Adjusted to gradual 
retirement of preferred 


1933 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
D$0.77 $0. 90 $0.67 $0.15 $0.47 $0.35 $0.13 D$0.44 $0.29 


W. T. Grant Company 


N ESTABLISHED chain of some 465 
stores distributing a general line of 


Ne, 412 merchandise. Practically all of sales volume 


comes from merchandise priced within the 


limits of 5 cents to a dollar, although some stores sell 
ready-to-wear clothing and various other items.- Around 
two-thirds of stores are located in New England and Middle 
Atlantic States; recent expansion has been heaviest on the 
West Coast. 

Management has had a conservative record of achieve- 
ment. 

Simplest capital structure; no bonds or preferred stock, 
only capital issue is 1,195, 855 shares of no par common 
stock, although some $3. 2 millions real estate mortgages 
are outstanding. 


Strong financial position. 
Net working capital Janua GRANT (W.T.) 
31, 1935, $15.6 millions; cas {_—— 
$7.4 millions. Working capi- [us Pots Ben 
tal ratio: 7.8-to-l. Book 


value of common, $23.92 per [4 
share. 

Dividends have been paid 
without interruption since in- 
corporation of present com- 
“ in 1927. Present annual 
asis, $1 plus extras. 

Expansion of outlets has 
been at a moderate pace. ss costs have reduced 
profit margins, but given more normal conditions in urban 
communities, demand for stable goods handled should 
permit adjustments in selling prices. 

Common is one of the more conservative chain store 
equities, but is unattractive for income. 

Appraisal Rating: B+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


Adjusted to various 
stock dividends 


1932 1933 1934 —1935— 
Jan. 31 July 31 Jan. 31 July 31 Jan. 31 July 31 Jan. 31 
$2.69 $0.12 $1.23 $0.63 $1.33 $0.55 $1.64 
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MacAndrews & Forbes Company 


OMPANY’S principal activity is the 

manufacture of licorice paste used 
chiefly in the preparation of smoking and 
b chewing tobaccos. In addition it produces 
box-board, wall-board, insulating materials and fire ex- 
tinguisher chemicals made from licorice root. The latter 
products are used principally in the special apparatus 
manufactured by the Foamite-Childs department of 
American-La France & Foamite Corporation. 

Under progressive management with long experience. 

Conservative capital structure. No bonds; 19,904 shares 
6 per cent cumulative preferred ($100 par) and 303,894 
shares of $10 par common 


| No. 413 


MAC ANDREWS & FORBES stock. : 
1 Very strong financial posi- 
tion. Net working capital at 


end of 1934, $5 millions; cash 
$2 millions; governments and 
other marketable securities 
$945,000. Working capital 
ratio: 7.4-to-1. Book value 
of common, $16.79 a share. 

Excellent dividend record. 
Preferred dividends paid regu- 
larly and distributions on com- 
mon made at varying rates in each year since 1903 includ- 
ing occasional extras. Present annual rate $2 a share. 
An extra dividend of $1 paid last January. 

Business in licorice paste relatively stable following rate 
of consumption of call and smoking and chewing tobaccos. 
Other lines are more susceptible to the trend of general 
prosperity. 

The preferred is of high investment character. The 
common’s principal appeal is as a good and stable income 
producer. Appraisal Rating of Common: A. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Par value changed from no par 
to $10 in October, 1932 


1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
$0.42 $0.64 $0.68 $0.83 $0.70 $0.73 $0.66 $0.82 $0.56 


The Peoples Gas Light and Coke Company 


HAs supplied residents of Chicago with 
gas for more than 80 years under a 
perpetual charter granted by Illinois Legis- 
h lature. Sales to general customers for 
residential, heating, commercial and industrial purposes 
account for about 85 per cent of total revenues. 

Management has been changed extensively since retire- 
ment of Samuel Insull in 1932 and major effort has been 
to improve financial condition. 

Satisfactory capital structure. Funded debt, $78 millions; 
no preferred stock, 676,377 . 
—— of capital stock ($100 | PEOPLES GAS LIGHT AND COKE 
par). TT 

Unbalanced financial posi- 
tion. Working capital deficit, 
December 31, 1934, $1.1 mil- 
lion; cash $4.2 millions. Book 
value of capital stock, $112.76 
per share, | 

Until recently, company has 
had liberal dividend policy. 
From 1925 to July, 1932, capi- 
tal stock was on an $8 annual 
basis; rate then cut to $5, and after payment of a quar- 
terly dividend of $1 a share in July, 1933, payments were 
omitted. 

Earnings depend in part upon industrial activity in 
Chicago, but major factor in recent years has been the 
trend of rates and taxes. 

Capital stock is a moderately speculative participation 
in a gas utility. Appraisal Rating: C 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


No. 414 


= 


Adjusted to various 
rights issued 


1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
$1.52 $1.23 D$0.17 $0.32 


$0.97 $0.49 D$0.29 $0.11 $0.75 


Sharon Steel Hoop Company 


RELATIVELY small steel producer, whose 
No. 415 output consists largely of bars, bands 
and hoops, although some sheet steel is manu- 
I factured. Controls own sources of iron ore 
in the Missabe Range. Company is licensed to produce 
alloy and stainless steels under the Krupp-Nirosta patents. 

Has satisfactory management. 

Capitalization is simple. Bonds, $5.3 millions; no pre- 
ferred stock; 375,000 shares of no par common stock. 

Financial position has improved materially since early 
1933, when restricted position necessitated payment of part 
of bond interest in scrip. Net working capital as of 
December 31, 1934, $2.9 millions; cash, $1.5 millions. 
Working capital ratio, 2.8- 
to-l. Book value, $38.49 per 
share of common stock. 

No dividends have been paid 
since 1930, for which year 
disbursements totaled 75 cents 
per share. 

The company is primarily 
dependent upon the automobile 
industry, which consumes a 
large part of its output of 
strip steel and steel sheets. 
The remainder is taken mainly 
by manufacturers of drums and barrels, steel furniture, 
hardware, etc. Stainless steel used by automotive, chemi- 
cal, refrigeration, petroleum and other industries. Pros- 
perity depends largely upon volume in motor industry. 

Stock is decidedly speculative. Appraisal Rating: C. 


*RECENT SEMI-ANNUAL EARNINGS PER SHARE OF CAPITAL STOCK: 
1933 
Dee. 31 June 30 Dee. 31 
D$0.04 $1.22 D$1.25 


SHARON STEEL HOOP _ 


erned per share 


per 
1027 1928 1928 1930 1932 1932 1933 1934 


Par value changed from $50 
to no par in April, 19. 


June 30 
D$0.69 


*Earlier record for interim earnings not available. 


The Sparks-Withington Company 


ORIGINALLY a leading manufacturer of 
automobile horns and other accessories, 
the company in 1925 began manufacturing 
radio sets and today the latter accounts for 
the major part of sales and earnings. In the first half of 
1932, the manufacture of electric refrigerators was under- 
taken and that has now become an important adjunct of 
operations. 

Management is aggressive and experienced. 

Fair capital structure. No funded debt, as such, but 
company recently borrowed $500,000 for working capital 
from R C., secured by first mortgage on real estate, 
plants, furniture, etc.; 3,637 shares of 6 per cent cumula- 
tive preferred stock ($100 
par); 900,674 shares of com- SPARKS | WITHINGTON 


No. 416 


mon stock (no par). 2 

Fair financial condition. Net 
working capital, December 31, |* ee 
1984, $1.1 million; cash, 
$147,000; inventories, $1 mil- S| 
lion. Working capital ratio: 
2.6-to-1. Book value of com- shove 8? 


1927 1928 1929 1930 1931 1932 1933 1934 


mon $3.16 per share. 

Dividends on preferred paid 
regularly to December 15, 
1932; none since; accumula- 
tions, as of June 15, 1935, $15 a share. Common divi- 
dends, in effect since September, 1929, at the annual rate 
of $1, were omitted in latter part of 1931. 

Earnings depend on a high purchasing power throughout 
country, inasmuch as company’s major source of income is 
derived from radio and electric refrigerator sales. 

Common stock is essentially speculative. 

Appraisal Rating: D+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


Adjusted to 300 per cent stock 
dividend in 1929 


1931 1932 1933——— 1934-———— 
June 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 
$0.54 D$0,42 D$0.55 D$1.62 D$0.34 D$0.19 b$0.41 D$0.18 


NEXT 


417—Amerada Oil 
418—Boeing Airplane 
419—Clark Equipment 


420—Condé Nast 
421—Ingersoll-Rand 


422——Munsingwear 
423—Pittsburgh Screw & Bolt 
424—Southern California Edison 


Reprints of the first 320 “Stock Factographs” will be sent with a new annual subscription for $10.50 


3, 1933 
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Revising F.W.’s Opinions on 75 Preferreds 


Bringing up to date the preferred stock recommendations made by THE 
FINANCIAL WORLD during the past year. 


LAST week’s issue of THE 
FINANCIAL WORLD a tabula- 
tion of the common _§ stock 
recommendations made within 
the period of the year ended 
June 15 was presented together 
with specific suggestions as to 
current market policy on each 
individual stock. In the ac- 
companying tabulation, pre- 
ferred stocks actively recom- 
mended in the past year are 
treated in the same manner, 
with the date of purchase 
taken from the earliest active “buy” advice given 
after June 22, 1934, at which time a new editorial 
policy was adopted. There have not been included 
in the list preferred stocks which originally were 
advised for purchase, but on which positions 
have more recently been changed. 

Issues which are designated in the tabulation 
as “Hold for Yield” occupy a special position. 
These securities may be retained by those in- 
dividuals requiring the maximum of safety and 
conservatism, and who are unwilling to accept the 
increased risk which naturally would attach to a 


entirely lacking; the super- 
abundance of funds still seek- 
ing employment provides a 
support to existing market 
levels and promises to continue 
to do so. Nevertheless, the in- 
vestor should recognize that 
present conditions in the money 
market are not normal and that 
eventually, as business and in- 
dustry are able to absorb a 
greater share of investment 
capital, interest rates will with- 
out doubt suffer readjustments. 
The immediate outlook for the continuance of 
yields at abnormally low levels remains unchanged, 
however, and it is not advised that holdings be 
abandoned at this time. 

Those issues which are designated “Switch” 
are, for one reason or another, believed to be in a 
less attractive position than is available from 
other preferred stocks of comparable grade. It 
is advised that portfolios be adjusted with the 
suggestions in mind as a means of improving in- 
vestment lists, Those securities designated ‘‘Hold” 
are still considered attractive, despite the tempta- 


transfer into stocks available on a more liberal 
income basis. Appreciation possibilities in these 
. securities of a higher grade are not necessarily 


tion to accept the substantial profits which have 
accrued to most of them since they were 
originally recommended. 


—, Poi P. t Recommended lone Points Present 

American Bank Note 6%.........- 8/ 8/34 43 61 +18 Hold Great Western Sugar 7%.........-. 2/13/35 125 = 133 +8 Hold 

American Brake Shoe 7%.......... 10/10/34 102 125 +23 Hold For Yield Helme (Geo. W.) 7%...........++. 2/27/35 145 = 162 +17 Hold For Yield 

American & Foreign Power Ist $7... 6/12/35 19 29 +10 Hold Hershey Chocolate *$4............. 6/27/34 94 1104 +16% Hold 

American & Foreign Power Ist $6... 6/12/35 16 20 +4 Hold Houdaille Hershey $2.50........... 12/12/34 3114 374% +6 Hold 

American & Foreign Power 2nd $7.. 6/12/35 7% 9 + 1144 Hold International Printing Ink 6%...... 4/10/35 9949 105 + 544 Hold 

American Power & Light $6........ 6/5/35 24144 24 — \% Hold 10/10/34 90 107 +17 Switch 

American Smelting & Ref.2nd6%... 10/10/34 96 116 +20 Switch Lorillard Tobacco 7%...........+. 11/14/34 117 136% +19) Hold For Yield 

American Snuff 2/27/35 12514 138 +1214 Hold For Yield Ludlum Steel 614%. 9/12/34 77 10914 +3214 Hold 

American Sugar 7%.........------ 2/13/35 129 140 +11 Hold For Yield MacAndrews & Forbes 6%......... 10/ 3/34 100 =130 +30 Hold For Yield 

Anchor Cap $6.50................. 12/19/34 106 104%B — 14 Hold Maytag Company Ist $6........... 11/28/3477 993% +2234 Switch 

Armour (Ill.) 8/15/34 54 €3 +9 Hold Maytag Company 2nd $3.......... 11/28/34 2814 46 +1744 Switch 

11/14/34 80 8614 + 614 Hold McKesson & Robbins 7%.......... 9/12/34 26 +10%{ Hold 

Associated Dry Goods Ist 6%...... 11/28/34 75 94 +19 Hold New York Steam $6............... 6/27/34 96 85 —11 Hold 

Associated Dry Goods 2nd 7%... . 11/28/34 52 55 +3 Hold North American 6%..............+ 7/11/34 = 41 50 +9 Hold 

Atlas Powder 6%...........-..-.- 6/27/34 100 11134 +1114 Switch North American Edison $6......... 7/11/34 = 72 88 +16 Hold 

Bangor & Aroostook $7............ 10/31/34 105 114144 + 914 Switch Public Service of N. J. $5.......... 8/ 1/34 71 92% +214 Hold 

Beatrice Creamery 7%.........---- 10/10/34 87 108 +21 Hold Public Service of N. J. 6%......... 10/10/34 86 +19 Hold 

Bethlehem Steel 10/24/34 63 70% + 7% Hold Radio Corporation 7% “A”........ 12/19/34 554% 554% .... Hold 

Brooklyn-Manhattan Transit $6.... 6/27/34 93 99 +6 Hold Radio Corporation $5 “B”......... 12/19/34 45 54 +9 Hold 

Chicago Pneumatic Tool $3.50....... 12/12/34 21% 34% +13% Hold Reading Ist 8/15/34 2% Hold 

Colgate-Palmolive-Peet 6%.......-. 7/11/34 8814 104 +1514 Switch Remington Rand Ist 7%........... 6/27/34 62 85 +23 Hold 

Columbia Gas & Electric 6% “A”... 7/11/34. 74% ~—i«OB — 5% Hold Remington Rand 2nd 8%.......... 6/27/34 56 84 +28 Hold 

Commonwealth & Southern $6...... 10/24/34 3314 46% +13% Hold Reynolds Metals 514%............ 5/22/35 101 105 +4 Hold’ 

Consolidated Gas $5.............-. 8/1/34 91 99 +8 Hold Safeway Stores 7%..............-. 8/31/34 107 114 +7 Switch 

Continental Baking 8%............ 2/13/35 47 5914 +1214 Switch Safeway Stores 6%................ 8/1/34 108% 112 + 8% Switch 

Crown Cork & Seal $2.70.......... 10/10/34 38 47 +9 Switch Sharp & Dohme $3.50...7......... 7/11/34 46 2044 —2 Switch 

Cuban American Sugar 7%......... *9/ 5/34 60 73144 +1314 Hold Thatcher Mfg. $3.60 conv.......... 3/20/38 53 54 +1 Hold 

Curtis Publishing $7............... 5/8/35 100 104 +4 Hold Tidewater Associated $6........... 9/26/34 76 99 +23 Hold 

Curtiss-Wright $2 “A”............. 11/21/34 8 7% — % Hold Tide Water O21'96...............5.. 9/12/34 95 106 +11 Switch 

Deere & Company 7%...........-. 11/21/34 15 24 +9 Switch 1/ 2/35 885 873% + 23% Hold 

Electric Auto Lite 7%...........-. 10/24/34 98 109% +11% Hold 3/ 6/35 384% +17% Hold 

Fairbanks Morse Ist 7%........... 12/12/34 64 108144 +4434 Hold United Gas Improvement $5........  8/ 1/34 97 10374 + 6% Hold 

Tire 6% “A"............ 6/27/34 83 94% Hold 1.8. Tobacco 77% 4 + 0% Hold For Vie 

Firestone 70 Universal Leaf Tobacco 8%........ 2/13/35 134 148 +14 Hold For Yield 

General Baking $8................ 8/15/34 103 131 8=6+28 Hold Wesson Oil & Snowdrift $4......... 6/27/34 58 79% +21% Hold 

General Cable 7%.............---- %3/13/35 23 35 +12 Hold Wilson Company $6............... 3/13/35 71 69 —2 Hold 

General Motors $5..............-. 8/8/34 100 11434 +1434 Hold For Yield Worthington 6% “B”............. 12/12/34 20 33 +13 Hold 


*Indicates active purchase recommendation prior to June 22, 1934. tReceives $1 extra in any year in which common receives dividend. 


14 THE FINANCIAL WORLD 


| 

at 

. 

5) 

> 


Onxty by a small margin did the 
Senate uphold the President’s veto 
of the Patman bonus bill. So slight 
—only eight votes—that it can be 
said that the President won by the 
skin of his teeth. The House of 
Representatives was preponderantly 
in favor of its immediate payment. 
The victory is such a narrow one as 
to suggest that the agitation for this 
legislation is bound to come again 
to plague the Administration. If 
this does occur it is by no means a 
certainty that the President can 
again prevent its passage. 


In GIVING his reasons for his veto 
the President advanced very logical 
arguments, but unfortunately they 
lost much of their weight because 
they did not square themselves with 
his actions in other legislation that 
savored no less of the class legisla- 
tion in which category the soldiers 
bonus must be placed, especially such 
as has been passed .by Congress for 
the relief of the farmer. Hence the 
bonus advocates contended they were 
not asking for any more special 
favors than others had received. 


Anotuer point the advocates of the 
bonus raised was that its payment 
was not a special demand which 
would compel the Government to con- 
tract a debt, for that debt would be 
due anyway in 1945. It was only 
asked to anticipate the payment. But 
to that argument the President re- 
plied that no contract payment fell 
- due until its stipulated date and to 
anticipate the payment was to violate 
the contract. That theory is sound 
but its soundness is vitiated by the 
Government itself breaking its con- 
tract with the holders of its bonds 
when it refused to pay interest and 
principal in a stated sum of gold or 
its equivalent. 


In BEHALF of the soldiers the claim 
was advanced that the immediate 
payment of the bonus would put 
another spur to our purchasing 
power. That argument was parried 
with the statement it would be only 
short lived and that the money would 
quickly return to the banks to add to 
the plethora of credit they already 
have piled up, hence this stimulus 


COLUMN 


would exert no permanent good. 
That is true, for that was what hap- 
pened when a previous bonus bill was 
passed over President Hoover’s veto. 
It was only a shot in the arm, the 
effect of which soon passed away. 


Tue bonus agitation never would 
have revived were it not for the ap- 
propriations granted by the previous 
and present Congresses for relief, 
amounting all told to nearly $10 bil- 
lions. The soldiers’ powerful lobby 
took the position that if the Govern- 
ment could involve itself in so much 
debt it could readily include the $2 
billions necessary to meet the bonus 
payment. A few more billions would 
not prove cumbersome, and whether 
we agreed with this theory or not it 
cannot be said that it was illogical. 


Tus President’s liberality in the 
use of the Government’s credit for 
purposes of relief is what invited the 
bonus agitation even in spite of his 
contention that those soldiers in ac- 
tual need of relief were already be- 
ing taken care of and that therefore 
those still self-sustaining have no 
legitimate reason for special treat- 
ment. That is true, but the Presi- 
dent would have stood on sounder 
ground had he not himself opened 
the door to further demands on our 
national treasury. There was where 
his troubles with the bonus origi- 
nated. 


Now that the bonus measure at 
least temporarily has been killed the 
claim is made that the soldiers them- 
selves missed their cue when it was 
insisted that the payments be made 
in greenbacks. The advocates of the 
bill thought they were employing ex- 
cellent strategy in setting this as a 
form of payment in order to over- 
come the resistance of those oppo- 
nents who contended it would be ex- 
tremely unfair to levy additional 
taxes to meet an obligation that was 
not due for another ten years. It is 
claimed that if the Vinson bill had 
been passed instead of the Patman 
measure, a veto might have been 
overridden. 


Tus Vinson bill, and also the Har- 


rison compromise measure, sought 


WHEN TO BUY? 
DO YOU WHAT TO BUY? 
KNO Ww WHEN TO SELL? 


Duri two months TECHNI- 
GRAPHICS has lee these questions thus: 


MAY 27- 
hs! TAKE. i 


PROFITS 
ie) | | | 

APR. 8- JUNE 3- 
BUY; BUY 


DAILY RANGE* MAR. 28 TO JUNE 22 
DOW JONES INDUSTRIAL AVERAGE 

Specific recommendations during this period 
included CHRYSLER, PUBLIC SERVICE 
OF N. J., WESTINGHOUSE, GREAT 
NORTHERN PFD., CERRO DE PASCO. 


WHAT NOW? We offer you a three weeks’ 
trial of these definite and specific recommen- 
dations for ONE DOLLAR with no — 
tion to subscribe for a longer period. Simply 
send your name and address A«s $1 today to 


TECHNIGRAPHICS § 


1191 Board of Trade Bldg., Chicago, Dept. F3 


Our Current Market Letter 
tabulates 


Petroleum Reserves of 
Major Oil Companies 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 

York Curb Exchange. Chicago Board of 

Trade and Commodity Exchange, Inc. 

115 Broadway 60 East 42nd Street 
New York New York 


COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


J.A. Acosta & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
| Commodity Exchange, Inc. 
| and other leading exchanges 


60 Beaver St. New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders, in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


(HisHom & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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Which Will Be 
“Delisted” 


Presenting a list of bonds and stocks which will 
not apply for permanent registration 


LTHOUGH applications for permanent registration 

of securities on the New York Stock Exchange on 
and after July 15 in accordance with the regulations 
of the SEC still are being received, practically every 
major company whose stock now is listed has already 
signified its intention. The accompanying list repre- 
sents those securities for which no permanent regis- 
tration is to be filed; there may be additions prior to 
the final day for filing applications, and the possibility 
exists of a reconsideration on the part of some of the 
companies whose bonds or stocks are included in the 
tabulation. Trading in these issues which will be 
“delisted” July 15 will take place over-the-counter 
where in the case of some of the more prominent 
issues, such as Noranda Mines and Trico Products, 
an active market is expected but the issues will, of 
course, lose their collateral status. 


Ist 5s June 1, 1947 
Atlantic City Railroad............... Ist cons. 4s July 1, 1951 
Atlantic & Yadkin Rwy.............. Ist 4s April 1, 1949 
Cleveland & Mahoning Valley R.R.... 5s Jan. 1, 1938 
Duluth, Missabe & Northern Ry...... gen. 5s Jan. 1, 1941 
Georgia Midland Ry................ Ist 3s April 1, 1946 
Havana Electric Ry................. eons. 5s Feb. 1, 1952 
Havana Electric Ry................. deb. 5’s Sept. 1, 1951 
Indiana Natural Gas & Oil........ o> oe May 1, 1936 
Kalamazoo, Allegan & Grand RapidsRy Istgtd.5s July 1, 1938 
Mississippi Central R.R.............. Ist 5s July 1, 1949 
Mobile & Birmingham R.R........... pr. 1 5s July 1, 1945 
Mobile & Birmingham R.R........... mtge 4s July 1, 1945 


Pittsburgh, Shenango & Lake Erie R.R. Ist cons. 5s July 1, 1943 
Pittsburgh, Shenango & Lake Erie R.R. 1st 5s Oct. 1, 1940 


Richmond & Mecklenburg R.R....... Ist 4s Nov. 1, 1948 
Syracuse Lighting................... Ist 5s June 1, 1951 
Utica Electric Light & Power......... Ist 5s Jan. 1, 1950 
Utien Gas & ref. ext. 5s July 1, 1957 


STOCKS 


Burns Bros All issues 
Foundation Company Common 
Havana Electric Rwy 6 per cent preferred and common 
Louisiana Oil Refining 6% per cent preferred and com- 


mon 
Mallinson & Co., Inc Preferred and common 


Mexican Petroleum Common 
Moto-Meter Gauge & Equipment Common ; 
Mobile & Birmingham R.R...... 4 per cent non-cumulative pre- 


ferred 

Noranda Mines, Ltd Common 

Pierce Oil Corporation Class B common 

Southern Dairies Class A and Class B 

Trico Products Corporation...... Common 

United Piece Dye Works 64% per cent preferred and com- 
mon 

Capital stock 

Class A and voting trust etfs for 
Class B stock 


Utah Copper Company 
Western Dairy Products. 


the payment of the bonus either 
through the impost of additional 
taxes or through Government bor- 
rowing. What might have happened 
can only be conjectured. Yet neither 
one of them would have involved re- 
sort to the printing press, which was 
a threat that was generally viewed 
by the country as a menace, for once 
the gate is thrown open to the 
issuance of unsupported greenbacks 
no one can tell when it will stop. 


Tue President is to be commended 
for his courageous stand against this 
form of inflation. He accurately 
pointed out the danger it would lead 
to and what is decidedly comforting 
to the nation is the assurance im- 
parted by his position that he is 
firmly opposed to inflationary tinker- 
ing with the currency. Until he took 
that flatfooted stand, fear prevailed 
that such a course eventually would 
be pursued, 


Tuar the sober minds of the coun- 
try thoroughly approve of the Presi- 
dent’s stand on the bonus is apparent 
from the generally favorable recep- 
tion his veto message received. 


Bank Finances 
Automobile Purchases 


HE Commonwealth-Commercial 

State Bank, Detroit, has entered 
the automobile finance business. A 
prospective purchaser of a new car 
can borrow two-thirds of the pur- 
chase price, or on a used car, 60 per 
cent of the purchase price. Before 
loans are made, the borrower is in- 
vestigated. Monthly payments are 
made to liquidate the loan. Similar’ 
to the personal loans of the National 
City Bank in New York, payments 
are credited to a special interest ac- 
count until the debt is eliminated. 

The plan has had marked success, 
according to reports. In _ several 
months only one car has been re- 
possessed and no other delinquencies 
have been reported. Double-barreled 
protection is afforded the bank: (A) 
the chattel mortgage on the auto- 
mobile; (B) the character of the 
borrower, who is first investigated 
and who usually is a customer of the 
bank. 

The institution plans to advertise 
this new function. Whether it will 
spread and seriously compete with 
finance companies specializing in 
this type of business. is doubtful. 
Unless banks go into the automobile 
financing on a large scale, it prob- 
ably will have no material effect on 
the operations of such enterprises 
as Commercial Investment Trust and 
Commercial Credit Corporation, 
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BOARD ROOM BREVITIES 


Or Gossip a Customers’ Man we 
Hears Around Broad and Wall ‘aes 


General Electric which has done much in promoting sodium vapor light for 
highways will soon offer a line of similar lamps for industrial plants—the begin- 
ning of a revolution in industrial lighting? . . . Coca-Cola continues to pop 
up in the stock split-up rumors, the latest being a 4-for-1 exchange with a $2.50 
annual dividend on the new stock—directors meet on July 22. . . . Young 
Spring & Wire may have something to worry about in the report that one of the 
largest motor manufacturers will use rubber seats in 1936 models instead of 
spring cushions. . . . Technicolor, not content with its success as evidenced 
in “Becky Sharp,” is apparently looking for new worlds to conquer—the manage- 
ment is now negotiating with British and French interests for opening labora- 
tories in these countries, financed by foreign capital. . . . Sales of Standard 
Brands’ leading coffee brand have shown a substantial gain since the switch 
from can to bag at a cut of about 3 cents in price—earnings for the half-year, 
however, will probably continue below the dividend requirement. . . . 


Reports that Diesel engine sales are running double those of 1934 are 
attracting more manufacturers to the field—intensive competition ahead? 


Chrysler Corporation is expanding its air conditioning business in the railroad 
passenger field—its Airtemp subsidiary is equipping diners for the New York 
Central and Pennsylvania Railroad. . . . Two independent studies are being 
made of the capital set-up of Radio-Keith-Orpheum—looking to early reorganiza- 
‘tion? . . . It has just become known that City Ice & Fuel acquired a con- 
trolling interest in American Brewing of New Orleans last February. . 
Passenger travel on United Air Lines is now running about 20 per cent ahead 
of last year—maybe the increase in the sale of round-trip tickets to 40 per cent 
of total sales is a factor. . . . General Foods is expanding its Jell-O line 
with a new ice cream powder for preparation in electrical and mechanical 
refrigerators—all the advertising for the present will be handled on the Jack 
Benny broadcast. . . . The newest in streamlined, air conditioned buses will 
soon be seen on the Greyhound Lines between Chicago and Detroit—if tests prove 
successful, the new type bus will gradually replace present equipment on other 
lines. . . . 


Perhaps American radio manufacturers should heed England’s experience— 
following announcements of television, radio sales dropped off 40 per cent. 


Loew’s is reported to have perfected another major improvement in sound 

films by which the ultimate (to date) in voice and music reproduction is obtained 
—its Metro-Goldwyn subsidiary is the sponsor. . . . Philip Morris must be 
reaping the benefits of its more progressive merchandising policies—a new air 
conditioned plant will be opened in Richmond, Virginia, soon. . . . S. R. 
Dresser has perfected a new compression coupling which may be used as a pipe 
union for connecting unthreaded pipe—it is suitable for use on gas, water, com- 
pressed air and vacuum lines. . . . Johns-Manville announces a new method 
of manufacturing brake linings for heavy duty trucks—over 100 fleet operators 
representing about 60,000 trucks and buses have examined the method. 
United Fruit is reported to have discovered a new means of labeling bananas 
which will identify the “Unifruit” products—hereafter it will be possible to ask 
for a specific brand of bananas. . . . That new chain store tax in California, 
if signed by the Governor, might mean as much as 80 cents a share annually to 
Safeway Stores—this chain has about 40 per cent of its 3,200 units in the 
State... 


The Government is about ready to announce a fool-proof flivver plane to 
sell for $750—and it is said anyone can learn to pilot it in five minutes. 


Electric Storage Battery will make its bid for a share in the growing demand 
for Diesel motors with a new line of extra heavy-duty “Exide” batteries for 
starting—batteries with capacities of 12 to 110 volts and 300 to 1,600 amperes 
will be available. . . . The “Jewel” shortening which will soon be extensively 
advertised throughout the country is a product of Swift & Company, the meat 
packers, and not Jewel Tea. . . . Worthington Pump is expanding its line 
with a new series of improved fire pumps—industrial plants, rather than mu- 
nicipalities, are the prospective customers. . . . Gulf Oil of Pennsylvania is 
tinkering with the idea of advertising its fuel as “Rocket Ship” gas—and it is 
true that some rocket ships use gasoline. . . . Announcement that Monsanto 
Chemical is moving its offices to Rockefeller Center represents the sixth major 
chemical manufacturer to lease space in Radio City. . . . John Morrell and 
others who pack dog meat have been asked to put more charcoal in their prod- 
ucts—the idea is to make the food less appetizing for humans. 
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What 12 Stocks 
Do Experts Favor? 


URING the past four weeks the 
stock recommendations of leading 
financial authorities have centered 
about 12 issues. The names of these 
favored stocks and the prices at which 
they are recommended are given in the 
current UNITED OPINION Bulletin. 
Experience has shown that stocks 
recommended by three or more finan- 
cial experts almost invariably show bet- 
ter than average appreciation. 


Te introduce to you the UNITED 
OPINION method of stock fore- 
casting—so successful during the past 
16 years—we shall be glad to send you 
without obligation this list of 12 out- 
standing stocks—a list available through 
no other source. 
Send for Bulletin F.W. 25 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury <A: Boston, Mass. 


CAROLINA CREST 


Beachfront. 


On Beautiful 


NORTH CAROLINA AVENUE 
ATLANTIC CITY 
Serving a Tray Breakfast to 
your room any time up to 11 


o'clock without any charge for 
breakfast or service. 


Every Room Has Private Bath 


As Low As As Low As 


$3.00 $5.00 
SINGLE DOUBLE 


Fairbairn, Inc. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


This weekly bulletin tells you— 


WHEN TO BUY 
WHAT TO BUY 
WHEN TO SELL 
Free sample copy on request— 
or 4 weeks’ trial for $1. 
Wetsel Market Bureau, Inc. 
624A Empire State Bldg., New York 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. 


vious item in this department. 


American Can 4 A 

Retention by patient investors not 
concerned with appreciation doubt- 
less warranted, but at 138 issue is 
high on demonstrated earnings. 
(yield, 3.6%). With the demand for 
canned beer expanding, a number of 
leading brewers are reported to have 
approached American Can regarding 
the prospect of obtaining sufficient 
containers to adopt this substitute 
for the beer bottle. Thus far the 
company’s facilities for beer con- 
tainers have only been sufficient to 
supply the requirements of Krueger 
Brewing which is now using about 
150,000 12-ounce cans per day and 
plans to install another canning unit 
as soon as American Can steps up 
production. The beer container is 
an evident success and as a result 
American Can is planning to ex- 
tend operations in this field by early 
1936. (Factograph No. 93, Last 
B&B, June 5.) 


American Car & Foundry 4 Cc 

Present levels discount improving 
prospects and the common, around 
17, does not appear distinctly attrac- 
tive. The annual report for the 
fiscal year ended April 30, was about 
in line with expectations. Hopes 
that the railroads would be able to 
buy any material amount of new 
equipment last year were not ful- 
filled, despite some buying in the 
early months. There was a net 
deficit of $1.9 million for the period, 
which compares with the loss of $3.3 
millions for the year ended April 30, 
1934. The second six months showed 
a loss vf $1.6 million, but the total 
loss for the fiscal year was the 
smallest since the 1929-1930 period. 
Finances remain in good order, but 
earnings progress will probably be 
at a slow pace. (Factograph No. 
220, Last B&B, Apr. 24.) 


Armour (Ill.) 4 Cc 

Holdings of 6 per cent preferred 
around 60 (yield, 10%) and common 
at 33 may be retained on a specula- 
tive basis. Buried in the volumi- 
nous SEC registration statement of 
the company was the report that net 
income for the 26 weeks ended April 
27 amounted to $4.1 millions. This 
is of particular interest as the com- 
pany has never before issued an 
interim earnings statement.: After 
due allowance for preferred dividend 
requirements this is equivalent to 13 


18 


“Last B 
& B” refers to the last pre- 


cents a share on the outstanding 
4,059,632 shares of $5 par common. 
No comparison is available, but earn- 
ings for the full fiscal year ended 
October 31, 1934, equalled 80 cents 
a share. (Factograph No. 257, Last 
B&B, Apr. 17.) 


Baltimore & Ohio 4 Cc 


Although one of the more specula- 
tive of the rail equities, long range 
prospects justify retention of moder- 
ate holdings at current prices, around 
11. The pamphlet report of Balti- 
more & Ohio, released last week, 
shows a deficit for 1934 of $3.8 mil- 
lions, but $7.5 millions was charged 
to operations for depreciation of 
equipment, which indicates a cash 
realization of $3.7 millions in ex- 
cess of interest and other charges. 
Depreciation charges were increased 
$1.6 million at the direction of the 
1.C.C. The report emphasizes the 
increase in operating expenses, re- 
sulting in large part from Admin- 


‘istration policies, the increased cost 


of fuel alone amounting to $2.4 mil- 
lions, or nearly $1 per share of 
common stock. (Factograph No. 133, 
Last B&B, May 15.) 


WEEKLY RECORD OF EARNINGS 


3 Months to June 1 
1935 1934 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to May 31 

Commonwealth & Southern......... p5.28 p5.86 
Eastern Gas & Fuel Associates... ... 0.17 0.54 
Edison Electric Illuminating (Boston) 9.84 9.49 
Kansas City Power & Light........ p83.98  p81.59 
9 Months to May 31 

Wesson Oil & Snowdrift........... 3.36 0.71 
5 Months to May 31 

American-Hawaiian S/S ........-- nil nil 
Hudson & Manhattan............ nil nil 
12 Months to April 30 

American Car & Foundry......... nil nil 
American Power & Light.......... $2.96 72.08 
Electric Power & Light........... nil nil 
Iandon Packing 2.33 2.72 
National Power & Light.......... 0.85 0.92 
Ges Op... #1.42 #0.04 
6 Months to April 30 
Hat Corp. of America............ 0.25 0.07 
12 Months to March 31 

American & Foreign Power........ $3.39 $4.51 
Holland Furnace 0.85 nil 
3 Months to March 31 

Budd Manufacturing ...........- 0.05 nil 
Universal Pipe & Radiator........ nil nil 
12 Months to February 28 

Great Atlantic & Pacific Tea....... 7.13 8.94 
12 Months to December 31 

1934 1933 

American & Foreign Power........ $2.46 $5.78 
Havana Electric Railway.......... nil nil 


+ On combined preferred. § On combined $7 and $6 
preferred stocks. # On second preferred stock. * p On pre- 
ferred stock. 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Beneficial Industrial Loan4 8B 

Primary attraction of the common, 
now around 15, is for income (yield, 
10%). Officials of the company have 
under consideration a plan of issu- 
ing $15 millions of bonds to retire 
outstanding funded debt, $4.2 mil- 
lions of 6 per cent convertible deben- 
tures due in 1946, and $11 millions 
of bank loans. Under the plan the 
company’s entire debt would be con- 
solidated in a single issue of deben- 
tures which would bear a coupon 
rate somewhat below the 6 per cent 
now being paid on the outstanding 
debentures. (Factograph No. 362, 
Last B&B, July 4, ’34.) 


Collins & Aikman 4 Cc 

Because of company’s erratic earn- 
ings record, and the history of mar- 
ket volatility of the stock, issue can- 
not be regarded as suitable for 
conservative investors. Recent price, 
18. Reflecting the improvement in 
the automobile industry, and with a 
more stable price level for fabrics, 
earnings in the quarter ended June 1 
were equivalent to $1.43 per share, 
as compared with 28 cents in the 
comparable previous period. Com- 
petition in the field has steadily in- 
creased, but some of the new prod- 
ucts may improve company’s trade 
standing. (Factograph No, 224, 
Last B&B, Apr. 24.) 


Continental Motors4  . D 

More attractive situations else- 
where than the common around 1. 
After five years of unprofitable 
operations, company entered 
manufacture of Diesel engines for 
industrial power applications. Au- 
thorization of a $1 million loan from 
the RFC should reestablish the com- 
pany’s financial position, while the 
recent order for $600,000 for air- 
craft type motors from the Federal 
Government has provided a backlog 
of business for the plants. The 
forthcoming report for the six 


- months ended April 30 will show 


operations at a higher rate than a 
year ago but a deficit of probably 
around 20 cents was suffered, against 
a loss of 37 cents in the same period 
of a year ago. 


Detroit Edison 4 B 

Commitments, last recommended 
at 80 (FW, June 5), may be main- 
tained for income at current prices 
around 90 (yield, 4.4%). Due to 
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continued high activity in automo- 
tive plants around Detroit, company 
is expected to report a favorable 
comparison with the $5.80 a share 
shown for the twelve months ended 
June 30, 1934. Prospects for fall 
are also regarded as encouraging 
with a number of manufacturers 
planning to introduce 1936 models 
in November instead of during the 
first month of the new year. The 
company’s present $4 annual divi- 
dend appears reasonably secure and 
finances are in excellent shape. 
(Factograph No. 28.) 


Evans Products 4 C+ 


Stock, around 19, is in an uncer- 
tain speculative position until such 
time as new products assure a reason- 
able stability of earnings (indicated 
yield, 5.3%). While - replacement 
sales of the new type auto loader 
will probably continue to be rather 
small, company is benefiting from 
repair and maintenance work on 
initial installations of last year. 
The more aggressive development of 
new products, including the railway 
crossing safety device, eventually 
may contribute to earnings, but it 
is not likely that the profit for this 
year will approximate 1934 net 


of $5.42 per share. (Last B&B, 
Jan, 9.) 
Ford of Canada “A” 4 C+. 


Suitable for long term holding on 
a speculative basis around 26 (in- 
dicated yield, 4.8%). Comments of 
President Campbell indicate that 
1935 will be a record year, as pro- 
duction during the first six months 
was about double that of the first 
half of 1934. Plants are now op- 
erating at capacity of 10,000 cars 
per month and steps are being taken 
to provide for a further increase in 
output in 1936 through the construc- 
tion of $2 millions of additional 
power facilities at the East Wind- 
sor plant. A continued gain in 
earnings should warrant another 
generous dividend at the year-end. 
(Last B&B, Apr. 17.) 


General Motors 4 B+ 

One of the most promising equi- 
ties in the motor group, at about 
83 (yield, 3%). Through its Win- 
ton Engine division, General Mo- 
tors is actively engaged in research 
and development work on the use 
of Diesel type motors for trucks, 
buses and passenger cars. With the 
trend now definitely toward Diesel 
power, it is to be expected that the 
largest factor of the industry will 
be among the first.to introduce a 
Diesel engine on a popularly priced 
truck. Expansion along this line, 
however, will probably be deferred 
until a further degree of perfection 
is attained but it is understood that 
production facilities are being made 
ready to add this type of engine to 
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the company’s lines as soon as nec- 


essary. (Factograph No. 31, Last 
B&B, June 12.) 
Glidden 4 


Commitments, last recommended 
at 28 (B&B, May 29), may still be 
considered at current prices around 
31 (yield, 4.1%). Last week stock- 
holders were notified of the com- 
pany’s plan to offer 104,000 shares 
of additional stock. Under the pro- 
posal rights to purchase 16 shares 
for each 100 shares held at $22 a 
share are offered to shareholders of 
record on July 3. In addition the 
stockholders have been asked to con- 
sent to the offering of 46,000 shares 
to officers and key employees at the 
same price. Holders may consider 
the exercise of rights if such action 
does not give them an undue repre- 
sentation in this single issue. (Fac- 
tograph No. 230.) 


Great A. & P. Tea 4 B+ 


The non-voting common, around 
127, is not distinctly cheap on earn- 
ings, but modest long range holdings 
may be retained (indicated yield, 
2.6%). The cost of waging price 
wars is illustrated in the earnings 
statement of the company for the 
fiscal year ended February 28, 1935, 
when earnings amounted to $7.13 as 
against $8.94 in the previous period. 
However, sales volume _ increased 
$22.4 millions to $842 millions in 
the period whereas total income, be- 
fore depreciation and taxes, declined 
almost $6 millions to $24.2 millions. 
Lower depreciation and taxes saved 
some $2 millions, but net profit mar- 
gin was less than 2 per cent of sales. 


Holland Furnace 4 Cc 

Speculative holdings of _ stock, 
around 83, need not be disturbed. 
Earnings held well in the fourth 
fiscal quarter ended March 31, with 
the report for the full year showing 
a profit of 85 cents a share, as 
against the loss of 40 cents in the 
previous fiscal year. Sales gained 
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You Can Make Money 
On Our New 
Easy Selling Plan 


ECOVERY from depression 
may seem slow and irregular, 
but progress has been made and 
business in many lines has im- 
proved. The improved prospects 
have been and will be further re- 
flected in better security prices. 


Which means a growing demand 
among investors for more and bet- 
ter information about stocks and 
bonds they hold or think of buy- 
ing; growing demand for a weekly 
5 interpretative news report of cur- 
rent developments which will 
affect or determine the future 
prices of those securities. 


THE FINANCIAL WORLD sup- 
plies this demand so completely 
that an average of one out of 
every three who get acquainted 
through a 4-weeks’ trial subscrip- 
tion for $1.00 becomes a regular 
subscriber at $10.00 a year. 


WE will pay you a very liberal 
. commission for selling dollar 
subscriptions and we will pay you 
liberally (commission and bonus) 
for renewing your trial subscrib- 
ers on a yearly basis. Anyone, 
with a fair knowledge of the stock 
market, who appreciates the value 
of unbiased investment informa- 
tion as presented in THE 
FINANCIAL WORLD, will find 
this new proposition a money- 
maker. 


Previous subscription or other 
selling experience helpful but not 
essential. Write for “New Easy 
Selling Plan for F. W. Agents”— 
FREE. No obligation. 


, MAIL THIS COUPON QUICKLY 


Promotion Manager 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


I am interested in your ad about ‘“‘New Easy Sell- 
ing Plan’ with ‘‘liberal commission and bonus 


terms for Financial World Agents.’’ Please send 
free and complete details at once, and without 
obligation. 


24.8 per cent in the recent period 
over the 1934 year ended March 31, 
and it is stated that April and May 
sales have continued to show satis- 
factory improvement. Finances at 
the end of March were in good order, 
with cash holdings more than four 
times total current liabilities. (Fac- 
tograph No. 231, Last B&B, Jan. 23.) 


Inland Steel 4 Bo 

Better adjusted to earnings at 
current prices, around 65, than when 
last advised for holding at 56 (B&B, 
May 15), but long term commitments 
need not be disturbed (yield, 3%). 
Company just closed the most profit- 
able six months’ period in five years 
and there is little doubt that earn- 
ings will show a sizeable gain over 
the $2.69 a share reported in the 
first half of 1934. While operations 
have slackened during the past 
month, the ingot production rate is 
still above the estimated pay point 
because purchases of the automobile 
industry have not shown as large 
a seasonal decline as in previous 
years. While the company derives 
the bulk of its revenues from the 
motor industry at present, there is 
reasonable possibility of increased 
purchases from the building and 
railroad industries during the re- 


mainder of the year. (Factograph 
No. 154.) 
Kayser (Julius) 4 C+ 


Stock, around 18, not outstand- 
ingly attractive, although moderate 
speculative commitments may be 
temporarily maintained (yield, 
2.7%). With sales and profits dur- 
ing the June quarter running at 
more than double those of the March 
quarter, it is expected that earnings 
for the current fiscal year ended 
June 30 will show around $1 a share, 
against 38 cents in the previous fis- 
cal year. Directors are scheduled 
to meet in the near future to vote 
the usual 25 cent dividend and it is 
understood that there is a possibility 
that an extra of the same amount 
will be declared. (Factograph No. 
80, Last B&B, Jan. 30.) 


Noranda Mines 4 B 

While the stock, around 84, may 
not be entirely lacking in possibil- 
ities, a sounder position can be found 
in other mining equities (indicated 
yield, 5.9%). Although total output 
in the initial quarter was above 1934 


levels, recoveries were smaller, and ~ 


earnings were equal to but 56 cents 
a share as against 73 cents in the 
like previous three months. Domes- 
tic copper price uncertainties have 
been reflected in a drop in foreign 
quotations which unsettles the near 
term outlook for the company. In 
addition, the shares are to be “‘de- 
listed” July 15, and a less satisfac- 
tory market will doubtless exist. 
(Last B&B, May 8.) 


R. Cc. A, 
Commitments in the common, last 
recommended at 5 (B&B, May 15), 
may still be considered at current 
prices, around 64. Providing one of 
the features last week from the 
standpoint of activity, the common 
moved to the highest prices of the 
year on reports that the recapitali- 
zation plan had been formulated and 
would be presented soon. It is now 
understood that new common stock 
will be exchanged for the old and 
the dividend accumulations on the 
class B preferred paid off with a 
bonus in common. The report was 
also circulated that earnings for the 
June quarter had shown an impres- 
sive gain over. the March quarter 
when only 2 cents a share was 
earned. (Factograph No. 17.) 


Sunshine Mining 4 c+ 

Stock, around 21, is obviously dis- 
counting higher silver prices, but 
does not appear exorbitantly valued 
should the Treasury buying pro- 
gram be continued (indicated yield, 
5.7%). Showing the benefits from 
the increased price of silver, earn- 
ings in the first five months were 
equal to 50 cents a share, as against 
27 cents in the similar period of 
1934. May earnings contributed 
around 29 per cent of the total, 
showing a good coverage of the re- 
cently declared quarterly dividend 
of 30 cents a share. 


Universal Pipe & Radiator 4 D 
Shares are obviously speculative 
and representation is not advised, 
even around 13. The demand for 
pipe improved moderately around the 
turn of the year, but no sustained 
buying movement developed and 
company showed a loss of 31 cents 
a share in the first quarter as com- 
pared with the deficit of 16 cents in 
the first three months of last year. 
Finances are in an unsatisfactory 
shape, and a reorganization to elim- 
inate arrears on preferred and to 
restore working capital position is 
not unlikely. (Last B&B, Jan. 2.) 


Wesson Oil 4 B 

Both the preferred, around 79 and 
the common, at 36, have shown sub- 
stantial market improvement since 
our previous recommendations, but 
neither class has exhausted longer 
term prospects. Showing earnings 
equal to $3.28 per share in the nine 
months ended May 31, last, of which 
$1.76 was reported in the third fiscal 
quarter, company has reflected the 
increased demand for cotton oil at 
the highest levels of the past five 
years. Expenses have also been well 
controlled. In the third quarter, net 
sales increased slightly less than $1 
million over the preceding three 
months; nearly $600,000 of this gain 
was translated into net. (Facto- 
graph No. 112, Last B&B, Jan. 9.) 
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The Situation 


Prices move irregularly within narrow ranges, with exception 

of coffee which recedes to lowest level of the year, off 250 

points since February. . . . Unfavorable views of corn pros- 

pect strengthen new crop price, while current premium over 
wheat widens. .. . Cotton dull and inactive. 


OMMODITY prices have moved 

irregularly, generally within 
very narrow ranges and with no very 
positive trend aside from coffee 
which reacted sharply to around the 
year’s low levels, set in April, and 
250 points below the February highs. 
Corn extended its premium over 
wheat to 23 cents for the July 
delivery at Chicago, while in Kansas 
City the July premium approximated 
6 cents, with the September de- 
liveries about even. The-ending of 
the NRA code caused slight easi- 
ness in copper, but the expiration 
of the codes as a rule went almost 
unnoticed in other commodities. 
The fate of the Administration’s 
tax plans created uneasiness through- 
out the staple list, and the new at- 
tacks on the constitutionality of the 
processing taxes also acted as a 
deterrent on activity. 


Weakness in Coffee Prices 


The steady decline in coffee prices 
since February has been checked only 
slightly by a rally that developed in 
April and lasted into late May. The 
weakness in Brazilian exchange has 
been consistently assigned as the 
reason for the recession, but obvi- 
ously it is only a modest part of the 
picture, though it serves well as an 
explanation. The weakness of coffee 
or the Brazilian home exchanges, 
declines in the export volume, the 
uncertainties surrounding govern- 
mental policies governing the growth 
and disposition of the crop, and the 
postponements of the meeting of 
Brazilian coffee producers, are im- 
portant factors in the situation, and 
are all of a depressing character. 

Corn appears to be getting a late 
start and weather conditions have 
prevented planting of a substantial 
acreage. Farmers’ planting inten- 
tions originally pointed to 95 mil- 
lion acres in corn this year, but the 
delays in planting indicate some 
reduction in this acreage, for many 
farmers will switch to other faster 
growing fodder crops. The situa- 
tion is still little more than a current 
annoyance but it has possibilities of 
developing into something more seri- 
ous, and as a consequence the Decem- 
ber option has been’ showing 
relatively more strength than 
September or the spot month. The 
discount on December under Septem- 
ber narrowed to 10 cents at Chicago, 
under the stimulus of switching 
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from July to December. The visible 
supply of corn for the country 
dropped below 8 million bushels on 
June 15, which contrasts with 39 
million a year ago. Stocks at 
Georgian Bay ports been 
cleaned out, and exports from the 
Argentine have climbed to 30 mil- 
lion bushels. Until the crop that is 
hardly out of the planting stage has 
been harvested the world’s largest 
corn-producing country will be 
dependent upon _ imports. Corn 
promises to take the speculative 
lead this summer, for it will be 
unusually responsive to field and 
weather reports. 

Cotton continues its narrow fluc- 
tuations, almost a full cent under 
the equivalent of the loan price of 
12 cents a pound which the Govern- 
ment is still advancing. The amount 
of certificated cotton available for 
contract deliveries is dwindling and 
some of the cotton available has been 
certificated since 1930 or 1931. A 
total of but 44 thousand bales is 
available at the eight designated 
delivery points, which compares with 
more than 200 thousand a year ago 
and the high of 1.3 million bales in 
1931. The pool has concentrated on 
acquiring certificates for cancellation, 
and has been releasing spot cotton 
which has been replaced by new crop 
contracts. The result of the pool’s 
operations was reflected in the fact 
that on the New York Exchange no 
delivery notices were issued on the 
first notice day for July—for the 
first time on record. It is estiraated 
that, at the current rate of conver- 
sion, the end of July will find less 
than one million bales of free cotton 
in the country. 


Warm Spell Helpful 


Weather conditions have improved 
and are now the most favorable 
since planting got under way. The 
earlier wet period reduced the acre- 
age slightly, but the intense heat 
which followed the heavy rainfalls 
dried out the soil rapidly, to the 
great benefit of the growing plants. 
Mill curtailment in July will be at 
the rate of 25 per cent in most mills, 
with some schedules lowered as much 
as 50 per cent. Distributing trade 
conditions show little change, but 
the steady reduction in retail and 
jobbing stocks is expected to force 
a revival of demand after the middle 
of the month, 
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hotel Chelsea 


BOARDWALK AT MORRIS AVENUE 


ATLANTIC CITY OPEN ALL YEAR 
Joel Hillman 


ARE THESE 
cOMALUES 


thout mea’ 
with meals wi 

Special 


SEND THIS AD WITH $1.50 
FOR FIRST COMPLETE REPRINT OF 


384 “STOCK FACTOGRAPHS” 


Reprinted from 48 issues of Financial 
World, from July 11th, 1934, through 
June 5, 1935. Indexed. Invaluable for 
quick reference. Book Dept., The Financial 
World, 21 West Street, New York, N. Y. 


DIVIDENDS 
United Gas & Electric Co. 


1 Exchange Place, Jersey City, N. J. 
June 19, 1935 
The Board of Directors has this day declared 
the regular semi-annual dividend of two and 
one-half per cent (2%%) on the outstanding 
5% Preferred stock of the Company, payable 
July 15, 1935, to. stockholders of record 


June 29, 1935. 
J. A. MeKENNA, Treasurer. 


AMERICAN LIGHT & TRACTION COMPANY 
Dividend Notice 

The Board of Directors of AMERICAN LIGHT 
& TRACTION COMPANY, at a meeting held 
June 26, 1935, declared the regular quarterly 
dividend of 14%2% on the Preferred Stock, and a 
dividend of 30 cents per share on the Common 
Stock, both payable August 1, 1935, to stock- 
holders of record at the close of business 
July 15, 1935. 

The transfer books will not be closed. 

JAMES LAWRENCE, Secretary. 


PHILADELPHIA ELECTRIC 
POWER COMPANY 


The twenty-seventh quarterly dividend of 
fifty cents ($0.50) per share upon the eight 
per cent. cumulative Preferred Stock will 
be paid July 1, 1935, to Stockholders of 
record June 10, 1935. 


W. E. LONG, Treasurer. 


Your dividend notice in THE 
FINANCIAL calls the 
favorable attention of bona 
fide investors to your securities. 


i 
; 
value ! All the advantages of com- ao: 
J. Christian 
| 
| 
34.5 
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Dividends Declared 


Regular 
Pay- Hdrs. of 
Company Rate riod able Record 
Abraham & Straus 7% pf. .... $1.75 Aug. 1 July 15 
Allied Chemical & Dye....... $1.50 Aug. 1 July 11 
Alpha Portland Cement......... 25c .. July 25 July 1 
mer. TREES. .. July une 
Amer. Ice pf i Ree 2k beet $1.50 Q July 25 July 5 
Am. Maise ee 25¢ June 29 June 21 
Am. News (N. Y.)............- 25¢ BM July 15 July 5 
20¢ July 1 June 19 
Amer. Shipbuilding............. Aug. i July 15 
Brown-Forman Dist’l. $6 pf.. ‘Sis g July 1 June 20 
July 1 June 20 
Cherry-Burrell.. . . . . . 25c Aug. 1 July 20 
Consolidated Cigar pf... .. $1.75 Sept. 2 Aug. 15 
Do 62% pr. pf.......-.. $1.62 Q Aug. 1 July 15 
ream Package................ ly y 
Crowell Publishing 79% pf... .. $3.50 Aug. 1 July 24 
Cudahy Packing............. 624%c Q July 15 July 5 
Davenport Hosiery Mills........ 25¢ Q July 1 June 24 
Fidelity-Phenix Fire Ins... ...... 60c July 10 June 29 
Froedtert Grain & Malt. eee .30c Q Aug. 1 July 15 
ner-Denver............... 25¢ July 20 July 10 
Glen Alden Coal................ 25c July 20 July 5 
Aug. 1 July 10 
Hat Corp. of Amer.......... $1.62144 Q Aug. 1 July 15 
Hollinger 5c .. July 15 June 28 
Horn & Hardart (N. Y.). . .40¢ Aug. 1 July 12 
Inter. Business Mach......... $1.50 Oct. 10 Sept. 21 
1 ug. uly 
Lane $1.75 3 Aug. 1 July 15 
50c July 15 July 8 
ac. we &Forpes.........- 5 y une 
$1.50 July 15 June 29 
75¢ June 29 June 20 
EES $1.50 Q July 15 June 29 
Q July 15 June 29 
National. Biscuit $1.75 Q Aug. 31 Aug. 15 
ug. uly 
ug ly 
Norwich. Pharmacal............ 35c Q July 1 June 30 
25¢ July 25 June 29 
25c Q July 1 June 26 
Pennsylvania Salt.............. 7c Q July 15 June 29 
hila. Elec. $5 pf............. ug. ly 1 
Q Oct. 1 Sept. 10 
Pub. serve (No. Ill.) 795 : rid 
te ug. yl 
2) ug. 1 July 1 
eS re. Oc Q July 1 June 25 
Spicer Mfg. pf... a Q July 15 July 3 
Thatcher Mfg. $3.0 pf. Q Aug. 15 July 31 
U.S. Q Juy 15 July 5 
Warren Foundry & Pipe.........50e .. Aug. 1 July 15 
$1. ug. 1 ly 15 
$1.50 Q Aug. 15 Aug. 5 
$1 July 25 July 10 
Hat Corp of Amer.............. $1... Aug. 1 July 15 
Inter. Utilities $7 pr. pf... .... .. Aug. 1 July 20 
4334c .. Aug. 1 July 20 
Hollinger Cons. Gold............ 5e .. July 15 June 28 
50c .. June 29 June 20 
Increased 
Q Sept. 1 Aug. 15 
Irregular 
y Was 1 June 25 
. July 1 June 25 
Evans Products................ .. July 10 July 1 
Food Machinery............... .. July 1 June 29 
$2 July 15 July 5 
Liquidating 
Simms Petroleum.............. $10 .. July 5 July 1 
Resumed 
Hecla Mining.................. 10c .. Aug. 15 July 15 
Monawk Carpet Mills.......... 
Special 
United Verde Ext............... $1 .. Aug. 1 July 3 
Stock 
Mullins Mfg. Corp............... 


*Stockholders on June 22, 1935, approved plan to excharge 
present $7 preferred for new no part preferred and two shares 
new Class A common. Two shares Class A common are to be 
issued for the $24.50 in accumulated but unpaid dividends on 
present preferred. 

tPartial liquidating distribution of one share American 
Airlines, for each ten shares Aviation Corp. surrendered and 
one share Canadian Colonial Airways, stock for each twenty 
shares Aviation Corp. surrendered. 
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The Bond Market 


Reactionary tendencies were in evidence in the bond market 

last week; declines were numerous among secondary rail 

bonds, but Great Northerns and a few others moved against 

the trend. Some of the utility holding company bonds made 
a good showing. 


Western Pacific 5s 


Retention of speculative holdings 
appears warranted on reorganiza- 
tion possibilities. The proposed plan 
of reorganization for Western Pacific 
provides for an exchange of the pres- 
ent first mortgage 5s on a basis of 
30 per cent in a new first mortgage 
bond and 70 per cent in income 
bonds of two series. It appears that 
earnings of the road should cover 
interest requirements on the new 
first mortgage issue by a good mar- 
gin, the proposed interest rate being 
4 per cent. The Series A income 
bonds would carry a 54 per cent 
coupon, the Series B bonds 5} per 
cent. The latter issue would be con- 
vertible into 30 shares of new com- 
mon stock for each $1,000 principal 
amount. The simple capitalization 
of the Western Pacific should facil- 
itate the reorganization of this com- 
pany. 


American Tel. & Tel. Refunding 


Most of the bonds of the Amer- 
ican Telephone & Telegraph Com- 
pany and its subsidiaries are selling 
two or more points above the levels 
at which they may be redeemed. 
Where investors have any large con- 
centration of funds in these issues, 
transfer of at least a part might 
be considered, in order to assure that 
the premium will not be lost through 
redemption. However, the company 
is moving slowly in its refinancing 


plans, for several reasons. One is 
the fact that a large part of the 
debt is redeemable at 110. The pay- 
ment of this large redemption pre- 
mium would limit the profitability of 
refinancing operations, despite the 
company’s high credit standing and 
the currently prevailing low interest 
rates. Preliminary steps have been 
taken, as is evidenced by the redemp- 
tion of $4.7 millions Ohio State Tel- 
ephone 5s and $35 millions Western 
Electric 5s. In each case, the sub- 
sidiary was in a position to retire 
the indebtedness out of available 
cash without new financing. 


Pure Oil 514s 


As these bonds have recently been 
quoted only slightly above call prices, 
there is no need for immediate 
liquidation, but reinvestment of the 
funds will become necessary within 
the next few months if the com- 
pany’s refinancing plans are carried 
out. The management has requested 
stockholders to give approval to the 
issuance of $27.5 millions new notes 
carrying stock purchase warrants 
for the purpose of redeeming the 
54s due in 1937 and 1940. It is ex- 
pected that the new notes will bear 
a 4 per cent coupon. 


Western Union Bonds 


Retention of holdings warranted; 
the 5s appear moderately attractive 
for purchase as a “business man’s 
investment.” Several of the West- 


Recent Important Bond Redemptions 


Issue: Amount Date 
0 Eagle Investing Co. deb. 6s, 
1 


American Rolling Mill conv. 5s, 1938... entire July 15 
Byron-Jackson deb 6s, 1940.......... entire July 1 
California Joint Stock Land Bank om 

Francisco) 5s, 1954. . entire July 1 
California Petroleum deb. 5s & ‘5148, 

entire Aug. 1 
Cherry-Burrell Corp. deb. €s, 1938. . entire Aug. 1 
Chester & Philadelphia Ry. 1st 5s, 1940.. entire July 1 


Comment: ison Ist 424s, 1960 & 


entire July 22 
Duluth, 1.282 & Northern Ry. gen. 

861,000 July 1 

Desens Natural Gas first 7s, 1943..... entire July 1 


—_ Elec. Illum. Co. of Boston 3s, 


Fetealtysienie Ice sec. €8,1941....... entire July 1 

| entire Oct. 1 
Federal lol Banks 4 Vs, 1943-53-54-55. entire July 1 
Fletcher Joint Stock Land Bank 5s,1951 499,900 Nov. 1 
Garlock Packing deb. 6s, 1939......... entire Aug. 15 
General Refractories Inc.6s, 1938....... entire July 9 
Grace Steamship 6s, paca entire July 1 
Greenbaum Tanning first 514s, 1936-38.. entire July 1 
Greyhound Corp. coll. 6s, 1938......... entire July 1 
Interstate Natural Gas Ist 6s, 1936..... 1,886,000 July 1 
Longview Fibre Ist 6s, 1939............ 500,000 July 1 
Marshall Field & Co. deb. 414s, 1936... . entire July 10 
Matson Navigation conv. debs., 1936-40. entire July 1 
Memphis Natural Gas first 6s, 1937...... entire July 1 
Metropolitan Edison Ist & ref.5s,1953.. 100,000 July 1 
Monsanto Chemical Ist 514s, 1942 ..... entire Aug. 20 
Monsanto Chemical conv. 24s, 1945.... 300,000 July 25 
Morse Chain deb. 6s, 1948............. entire July 1 


Redemp- 
tion 
Issue: Amount Date 
National Can Ist serial 7s............. entire July 31 
National Steel Ist 5s, 1956............ entire July 29 
New Haven Water Ist 414 entire July 1 
New River coll. tr. 68, 1938............ entire July 1 
North Carolina Public ain Ist & ref. 
Northwest Engineering deb. €s, 1938... . entire July 1 
Northwestern Publishing 51s, 1937..... . entire July 1 
Ohio State Telephone cons. & ref. 5s, 7 
entire July 1 
— Coast Joint Stock Land Rank 
entire July 1 
mR & Illinois R.R. 1st 41s,1655.. 139,000 July 1 
Peerless Wire & Fence Ist 714s, 1942.. entire July 1 
— Equipment & Realty equip. tr. 
Refrig. & Cold Storage Ist €s, 


San Diego Cons. Gas & Electric Ist & 

ref. ie 1969, 6s, 1939, 5s, 1947, & 

& Refrigeration first 

Consolidated Ist coll. 7s, 


1937 & Ist coll. 614s, 1938........... entire Aug. 12 
Sierra & San Francisco am 2nd 5s 

Snider Packing first 68, 1937........... entire July 1 
entire Sept. 1 
Union Carbide Ist entire July 1 
Union Electric retin & Power Ist 544s, 

125,000 July 1 


wn. ee & Ohio Coal Ist €s, 1938.. entire July 1 
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ern Union issues advanced to new 
highs last week reflecting favorable 
reports concerning the company’s 
earnings for the first half of 1935. 
Recent estimates place earnings for 
the first half around $1.9 million, 
after fixed charges, which would 
compare with net income of $1.3 
million for the first six months of 
1934. 


NEWS BEHIND THE TICKER 


concluded from page 4 


interested in previous moves in the 
stock. The old group is also inter- 
ested in Celanese. Threats of strikes 
in the cotton and wool textile indus- 
try were responsible for the burst of 
strength in those commodities in the 
early days of last week, but most of 
the buying was professional. 


HE steels and heavy industries 

are generally in favor for the fall 
months. Both Big Steel and some 
of the smaller units are being well 
bought, and the stocks are leaving 
the market, Investment trust prefer- 
ence is for some of the machinery 
stocks, including the farm equip- 
ments, and the more extensive buy- 
ing has been in a few speculative 
preferreds. Floor traders were sell- 
ing the rails last week. One rather 
large trading account disposed of a 
sizable block of Southern Pacific on 
Wednesday, and in the previous 
days, Great Northern and Central 
were sold. It is said that the Boston 
operator has not yet disposed of his 
holdings of Atchison, however, and 
another leading trader has an exten- 
sive position in Lackawanna. 


HERE is a slightly better feel- 

ing toward the silvers. Houses 
with Washington connections are 
predicting an early boost in the 
buying rate to speed the Western 
bloc home triumphantly. Most of 
the weak holdings in the stocks have 
been liquidated, and a number of 
trading accounts are being slowly 
reinstated. Neither the coppers nor 
the oils are in speculative favor. 
Dribbling selling from trading ac- 
counts has been coming into the 
market for the past two weeks, and 
at present operators are rather wary 
of these two groups. The chief sup- 
port for the stocks has been coming 
from abroad. A _ better feeling 
exists toward the fertilizers, with 
the young floor trader said to be 
buying some of the stocks. Ameri- 
can Bank Note is also being well 
taken. 
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1935 


to the New NRA 


E foresighted—and farsighted. Adjust your portfolio 
now to the situation created by the passage of laws 
reviving the NRA along lines that are expected to get 
around the Supreme Court decision invalidating the origi- 


nal act. Realize that while many issues will be affected 
adversely, others will benefit. But before acting it is 


essential to have your holdings carefully surveyed, in order 
to know, first, just what issues to hold—and which to switch 


into investments of determinable promise. 


Spending Billions 


Almost five billion dollars will be forced into trade and industry 
over the rest of the year through the work relief program. Busi- 
ness activity is running ahead of last year and capital is coming 
out of hiding because it feels that the risk of investment has been 
reduced to a normal business ratio. The Home Owners’ Loan 
Corporation is releasing another two billion dollars, and the 
rehabilitation of homes and business buildings through the 
Federal housing program is untouched by the change in NRA. 
The AAA also has cash and other benefits to distribute among 
the farmers. 

In recasting your investments and in carrying forward a pro- 
gressive campaign you need the tested guidance of The Financial 
World Research Bureau, for there are fewer other sources of 
dependable information and suggestion now because of the limita- 
tions imposed by the Securities Act. 

Whatever your problem—income, market appreciation, the 
investment of funds, or the recovery of principal—you will find 
our procedure so flexible that it can be adapted exactly to your 
needs. You merely register with us the complete list of your 
securities, with their cost, together with data regarding your 
resources, requirements and objectives. Then you follow the 
individually selected recommendations as they come to you 
through personal, direct correspondence. 


The cost of this profit-pointing service to the investor is 
small—$100.00 for the full year of planning, supervision 
and consultation where the liquidating value of the port- 
folio at the time of enrollment is less than $50,000. On 
larger portfolios the fee is one fifth of 1 per cent of the 
liquidating value. There are no other charges. 


Lhe 
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RESEARCH BUREAU 


21 West Street New York, N.Y 


paease explain (without obligation to 
me) how your personal supervisory 
service would assist me to build up my 
capital and increase my income. I enclose 
a list of my investments, showing the num- 
ber of shares and their original cost. 


July 3 
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KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 
should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


INVESTMENT HINTS—And other valuable information on trad- 
ing methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


A NEW LIFE INSURANCE POLICY—Enabling you to elimi- 
nate from present investments all uncertainty as to probable 
future yield. Furthermore, premiums on this new Policy are 
very low. This is a real hedge for declining interest rates. 
No agent will call as this company does all its follow-up by 
direct mail. 


$6,000, TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. S. DOLLARS—Germany—a guide for tourists 
and repatriates. Special bulletin free. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


WHY SECURITY MARKETS MUST GO FORWARD—A survey 
of the future of American Security Markets that will vitally 
interest ever, holder and every prospective holder of stocks. 
Send for free copy. 


INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a_ booklet which describes in_ simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. ‘ 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


DAILY STOCK MARKET GUIDE—A letter, issued daily, pre- 
dicts the probable market action of 30 industrial and five 
railroad stocks. Predictions are based on Scientific Analysis 
of the Technical Position and are given as opinions only. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to fit 
your individual requirements. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
a issued by one of the largest insurance companies in 

merica. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 
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BUSINESS & FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators June 22 June15 June 23 
*Crude Oil Production (bbls.)........ 2,728,030 2,724,050 2,602,100 
Electric Power Output (000 K.W.H.). 1,774,654 1,742,506 1,674,566 
{Steel Output (% of capacity)....... 37.7% 38.3% 44.7% 
Production (U.S.A.).... 90,561 90,788 70,330 
Wholesale Commodity Price Index... 77.5 78.2 76.7 

5 1934 
June 15 June8 June 16 
fRenk Clearings New York City..... 5 $3,663 $3,439 $3,734 
Bank Clearings Outside of N. Y.C... $2,166 $2,102 $1,988 
Total car loadings (number of cars)... 653,092 630,836 618,881 


Bituminous Coal Production (tons). . 1,537,000 1,442,000 998,000 
Financial World Index of Indus- 
63.1 61.9 64.4 


*Daily Average. ftAs of of following week. tCram’s 
Report. §000,000 Omitted. of Commerce. 
4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 
(000,000 omitted) 


1935 
I June 19 June 12 June 20 
Loans on Securities—N. Y.C........ $1,609 $1,620 $1,741 


Loans on Sec.—Outside N. Y.C..... 1,411 1,420 1,830 
*Investments—New York City....... 1,312 1,272 1,076 
*Investments—Outside N. Y.C...... 2,393 2,367 1,950 

U.S. Gov't securities held........... 2,430 2,430 2,430 

Total commercial loans............. 4,179 4,190 4,156 

Total net demand deposits....... cea 15,311 15,332 12,375 

Total time deposits........... conus 4,434 4,398 4,492 

Total brokers’ loans......... isn 858 864 870 

RESERVE SYSTEM ; 

Federal Res. Credit Outstanding..... 2,482 2,472 2,468 

Total Money in Circulation......... 5,498 5,493 5,310 

*Other than U. S. Gov’t Securities. 

fi Latest May June 
4 Miscellaneous Factors Figure 1935 1934 
Total U.S. Government Debt....... §$28,700 §$28,638 §$27,053 
Apr. Mar. Apr. 
1935 1935 1934 
tFarm Income—Total. ............. §$507 $§466 §$387 

Farm Income—Subsidies..... CIN §50 §50 §7 

May Apr. May 

Building Contracts. Daily Average.. 1935 1935 1934 

(F. W. Dodge)—in millions. ...... $4.87 $4.78 $5.17 
tNew Capital Flotations........... . $21,988 $7,495 $28,240 


+Corporate new issues only; exclude refunding: 000 omitted—Comm. 
& Fin. Chronicle. {Subsidies are included in totals, §000,000 omitted. 


4 Dow-jJones Common Stock Averages, Closing Figures 
June 


20 21 22 24 25 26 
30 Industrials.. 117.24 119.48 120.75 120.04 118.73 117.64 
20 Rails....... 33.02 33.56 33.54 33.45 33.14 32.76 
20 Utilities..... 21.72 22.30 22.74 22.66 21.95 21.68 
DAILY VOLUME 
N. Y. S. E 


Sales (shares) 1,000,000 1,520,000 790,000 1,120,000 1,140,000 960,000 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


June 8 week Change 

EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio............. con 48,188 47,878 +1 
Chesapeake & Ohio.............. 32,594 29,370 +11 
Delaware & Hudson.............. 13,402 11,565 +16 
Delaware, Lackawanna & Western. 15,802 15,434 + 2 

Norfolk & Western............... 4,950 20,702 +21 
New York, New Haven & Hartford. 21,475 21,515 Faw 
New York Contral.............. ; 74,658 71,811 + 4 
New York, Chicago & St. Louis... 12,186 12,670 —4 
rr 102,127 93,796 + 9 
Pere Marquette 9,840 9,737 + 1 
28,062 26,819 + 5 
Western Maryland............... 9,837 8,325 +18 
SOUTHERN DISTRICT 
Atlantic Coast Line........ awe 13,579 11,953 +14 
27,577 25,957 + 6 
Louisville & Nashville............ 23,131 20,170 +15 
Bir TANG... 9,596 9,382 + 2 
Southern Ry. System......... aie 29,265 27,138 + 8 
NORTHWEST DISTRICT 
Chicago & Great Western......... 4,501 4,532 - 1 
Chi., Milw., St. Paul & Pacific. ... 23,849 23,427 + 2 
Chicago & Northwestern......... 30,908 31,294 - 1 
Northern 8,881 10,555 —16 
CENTRAL WEST- DISTRICT 
Atchison Topeka & Santa Fe...... 23,226 23,092 +1 
Chicago, Burlington & Quincy..... 18,495 19,983 — 7 
Chicago, Rock Island & Pacific... . 17,130 17,549 —2 
Chicago & Eastern Illinois........ 4,585 4,295 +7 
Denver & Rio Grande Western.... 4,036 3,209 +26 
Southern Pacific System.......... 27,228 29,123 —7 
i 16,222 16,277 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 2,902 2,983 3 
Missouri-Kansas-Texas........... 6,295 7,135 —12 
St. Louis-San Francisco....... ae 10,241 10,537 - 3 
St. Louis-Southwestern.......... ° 3,909 4,309 - 9 

(Compiled from Association of American Railroads figures) 
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